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Statement of Comprehensive Income

GROUP COMPANY

�01� - �01� -

For the year ended at 31 December, �013 Restated �013 Restated---------------------------------- --------------------------------------- ---------------------------------- ---------------------------------------

Note.

Sales 105.174.4�9,74 188.564.4�9,35 98.881.464,�7 18�.�74.447,53

Cost of sales 8 -54.115.�40,80 -114.988.815,64 -50.165.070,68 -110.990.643,57

Gross Profit 51.059.188,94 73.575.613,71 48.716.393,59 71.283.803,96

Distribution costs �5 -17.569.640,9� -�7.951.817,96 -17.401.114,9� -�7.767.364,96

Administrative expenses �5 -6.118.508,03 -17.74�.086,18 -5.340.1��,03 -16.810.815,18

Other operating income �3 1.643.755,0� 64.500.7��,68 1.643.755,0� 63.900.7��,68

Other gains/(losses) - net �4 -85�.396,71 0,00 573.999,�9 0,00

Impairment cost 0,00 -65.417,00 0,00 0,00

Operating profit/(loss) 28.162.398,30 92.317.015,25 28.192.910,95 90.606.346,50

Finance income �7 1.351.979,09 1.563.367,05 1.�8�.4�3,09 1.455.085,05

Finance expenses �7 -8.891.305,63 -17.70�.50�,95 -8.891.305,63 -17.70�.50�,95

Finance expenses - net 27 -7.539.326,54 -16.139.135,90 -7.608.882,54 -16.247.417,90

Profit/(loss) before tax 20.623.071,76 76.177.879,35 20.584.028,41 74.358.928,60

Income tax �8 �.��6.857,�1 -15.630.6�6,06 �.416.535,�1 -15.4�5.935,06

Net profit/(loss) for the year 22.849.928,97 60.547.253,29 23.000.563,62 58.932.993,54

Actuarial gain �9.33�,86 0,00 �9.33�,86 0,00

Effect of changes in accounting policies 0,00 -313.818,46 0,00 -313.818,46

Change in fair value of

available-for-sale financial assets �43.874,31 61.056,68 ��7.397,31 116.019,68

Other comprehensive income

for the year, net of tax 273.207,17 -252.761,78 256.730,17 -197.798,78

Total comprehensive income
for the year, net of tax 23.123.136,14 60.294.491,51 23.257.293,79 58.735.194,76

The consolidated and separate financial statements of Genesis Pharma SA for �013 were approved by the

parent company's board of directors at 14th February �014.

The Chairman of the The Chief The Chief The Head of the
Board of Directors Executive Officer Financial Officer Accounting Department

Jacovides Evripides Papazafiropoulos Zissis
Alexandros Constantinos Alexios Anastasios

The notes on pages 9 to 60 are an integral part of these financial statements.
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Balance Sheet
GROUP COMPANY

31/12/2012 1/1/2012 31/12/2012 1/1/2012
31/12/2013 Restated Restated 31/12/2013 Restated Restated

--------------------------------------------------------------------------------------------- --------------------------------------------------------------------------------------------
ASSETS Note
Property, plant and equipment 5 5.581.803,40 6�0.081,19 1.043.16�,5� 5.470.687,40 474.936,19 878.096,5�
Intangible assets 6 �.513.300,18 3.358.754,37 9.179.341,69 �.513.300,18 3.358.754,37 9.179.341,69
Investments in subsidiaries 7 0,00 0,00 0,00 88.�61,19 88.�61,19 88.�61,19
Available-for-sale financial
assets 1� 805.311,35 911.504,0� 0,00 805.311,35 911.504,0� 0,00
Investments held to maturity 0,00 0,00 �3.177.58�,93 0,00 0,00 �3.069.�87,93
Deferred tax assets 14 �9.143.093,80 �5.913.433,77 33.896.340,86 �9.143.093,80 �5.913.433,77 33.896.340,86
Other non-current receivables 11 113.545,90 1�6.193,08 149.647,�6 113.545,90 1�6.193,08 149.647,�6
Non-current assets 38.157.054,63 30.929.966,43 67.446.075,26 38.134.199,82 30.873.082,62 67.260.975,45

Inventories 8 9.938.580,7� 6.987.177,59 15.�11.314,85 9.9�1.587,66 6.934.606,88 15.186.�9�,89
Trade and other receivables 11 81.53�.387,�7 �18.036.8�4,70 133.741.�00,61 81.4�9.19�,5� �17.610.�07,�5 133.866.��4,46
Current income tax assets 11.78�.497,60 3.778.�68,0� 14.44�.640,44 11.78�.497,60 3.778.�68,0� 14.44�.640,44
Available-for-sale financial
assets 1� 1.963.393,00 53�.91�,00 0,00 454.�50,00 454.�50,00 0,00
Investments held to maturity 0,00 0,00 �6.171.576,48 0,00 0,00 �6.111.678,48
Financial assets at fair value
through profit or loss 13 4.046.713,15 0,00 0,00 4.046.713,15 0,00 0,00
Restricted cash 16 �.�59.414,00 0,00 0,00 0,00 0,00 0,00
Restricted cash for loan
repayment purposes 15 0,00 9.640.368,56 0,00 0,00 9.640.368,56 0,00
Cash and cash equivalents 17 16.798.878,48 13.666.001,98 43.008.413,9� 14.994.766,48 8.540.937,98 39.063.866,9�
Current assets 128.321.864,22 252.641.552,85 232.575.146,30 122.629.007,41 246.958.638,69 228.670.703,19

Total assets 166.478.918,85 283.571.519,28 300.021.221,56 160.763.207,23 277.831.721,31 295.931.678,64

EQUITY
Share capital 18 7.500.000,00 1.500.000,00 1.500.000,00 7.500.000,00 1.500.000,00 1.500.000,00
Reserves 19 1.788.936,13 56�.�84,95 501.��8,�7 1.846.867,64 636.693,46 5�0.673,78
Profit (loss) for the year 38.956.05�,75 17.103.967,79 -43.1�9.467,04 33.598.38�,38 11.595.66�,77 -47.0�3.51�,31
Total equity 48.244.988,88 19.166.252,74 -41.128.238,77 42.945.250,02 13.732.356,23 -45.002.838,53

LIABILITIES
Long-term loans �0 103.087.077,06 0,00 0,00 103.087.077,06 0,00 0,00
Retirement benefit obligations �1 �.�71.855,76 �.634.935,76 1.879.748,48 �.�71.855,76 �.634.935,76 1.879.748,48
Non-current liabilities 105.358.932,82 2.634.935,76 1.879.748,48 105.358.932,82 2.634.935,76 1.879.748,48

Trade and other payables �� 1�.847.110,15 15.689.188,96 67.389.543,8� 1�.459.0�4,39 15.44�.413,50 67.181.778,66
Short-term loans �0 0,00 �40.805.577,85 �71.87�.990,03 0,00 �40.805.577,85 �71.87�.990,03
Current income tax liabilities �7.887,00 5.�75.563,97 7.178,00 0,00 5.�16.437,97 0,00
Current liabilities 12.874.997,15 261.770.330,78 339.269.711,85 12.459.024,39 261.464.429,32 339.054.768,69

Total liabilities 118.233.929,97 264.405.266,54 341.149.460,33 117.817.957,21 264.099.365,08 340.934.517,17

Total equity and liabilities 166.478.918,85 283.571.519,28 300.021.221,56 160.763.207,23 277.831.721,31 295.931.678,64

The notes on pages 9 to 60 are an integral part of these financial statements.
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Statement of Changes in Equity

Share Profit for

GROUP Note capital Reserves the year Total equity

Balance as at 1 January 2012 -
as previously reported 1.500.000,00 501.228,27 -43.014.099,56 -41.012.871,29

- Effect of changes in accounting policies 0,00 0,00 -155.90�,00 -155.90�,00

- Deferred tax on effect of changes

in accounting policies 0,00 0,00 40.534,5� 40.534,5�

Balance as at 01 January 2012 - restated 1.500.000,00 501.228,27 -43.129.467,04 -41.128.238,77

Total comprehensive income for the year

- Net profit for the year 0,00 0,00 60.547.�53,�9 60.547.�53,�9

Other comprehensive income

- Change in fair value of

available-for-sale financial assets 1� 0,00 61.056,68 0,00 61.056,68

- Effect of changes in accounting policies 0,00 0,00 -4�4.079,00 -4�4.079,00

- Deferred tax on effect of changes

in accounting policies 0,00 0,00 110.�60,54 110.�60,54

Total comprehensive income for the year 0,00 61.056,68 60.233.434,83 60.294.491,51

Balance as at 01 January 2013 - restated 1.500.000,00 562.284,95 17.103.967,79 19.166.252,74

Total comprehensive income for the year

- Net profit for the year 0,00 0,00 ��.849.9�8,97 ��.849.9�8,97

Other comprehensive income

- Change in fair value of

available-for-sale financial assets 1� 0,00 364.534,34 0,00 364.534,34

- Deferred tax from fair value of

available-for-sale financial assets 0,00 -1�0.660,03 0,00 -1�0.660,03

- Actuarial gain 0,00 0,00 39.639,00 39.639,00

- Deferred tax from actuarial gain 0,00 0,00 -10.306,14 -10.306,14

Total comprehensive income for the year 0,00 243.874,31 22.879.261,83 23.123.136,14

Transactions with shareholders

- Share capital increase 18 6.000.000,00 0,00 0,00 6.000.000,00

- Cost of share capital increase 0,00 0,00 -60.000,00 -60.000,00

- Deferred tax from cost of share

capital increase 0,00 0,00 15.600,00 15.600,00

- Statutory reserve 19 0,00 98�.776,87 -98�.776,87 0,00

Total transactions with shareholders 6.000.000,00 982.776,87 -1.027.176,87 5.955.600,00

Balance as at 31 December 2013 7.500.000,00 1.788.936,13 38.956.052,75 48.244.988,88

The notes on pages 9 to 60 are an integral part of these financial statements.
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Share Profit for

COMPANY Note capital Reserves the year Total equity

Balance as at 1 January 2012 -
as previously reported 1.500.000,00 520.673,78 -46.908.144,83 -44.887.471,05

- Effect of changes in accounting policies 0,00 0,00 -155.90�,00 -155.90�,00

- Deferred tax on effect of changes

in accounting policies 0,00 0,00 40.534,5� 40.534,5�

Balance as at 01 January 2012 - restated 1.500.000,00 520.673,78 -47.023.512,31 -45.002.838,53

Total comprehensive income for the year

- Net profit for the year 0,00 0,00 58.93�.993,54 58.93�.993,54

Other comprehensive income

- Change in fair value of

available-for-sale financial assets 1� 0,00 116.019,68 0,00 116.019,68

- Effect of changes in accounting policies 0,00 0,00 -4�4.079,00 -4�4.079,00

- Deferred tax on effect of changes

in accounting policies 0,00 0,00 110.�60,54 110.�60,54

Total comprehensive income for the year 0,00 116.019,68 58.619.175,08 58.735.194,76

Balance as at 01 January 2013 - restated 1.500.000,00 636.693,46 11.595.662,77 13.732.356,23

Total comprehensive income for the year

- Net profit for the year 0,00 0,00 �3.000.563,6� �3.000.563,6�

Other comprehensive income

- Change in fair value of available-for-sale

financial assets 1� 0,00 348.057,34 0,00 348.057,34

- Deferred tax from fair value of

available-for-sale financial assets 0,00 -1�0.660,03 0,00 -1�0.660,03

- Actuarial gain 0,00 0,00 39.639,00 39.639,00

- Deferred tax from actuarial gain 0,00 0,00 -10.306,14 -10.306,14

Total comprehensive income for the year 0,00 227.397,31 23.029.896,48 23.257.293,79

Transactions with shareholders

- Share capital increase 18 6.000.000,00 0,00 0,00 6.000.000,00

- Cost of share capital increase 0,00 0,00 -60.000,00 -60.000,00

- Deferred tax from cost of share

capital increase 0,00 0,00 15.600,00 15.600,00

- Statutory reserve 19 0,00 98�.776,87 -98�.776,87 0,00

Total transactions with shareholders 6.000.000,00 982.776,87 -1.027.176,87 5.955.600,00

Balance as at 31 December 2013 7.500.000,00 1.846.867,64 33.598.382,38 42.945.250,02

The notes on pages 9 to 60 are an integral part of these financial statements.
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Cash flow Statement
GROUP COMPANY

For the year ended at 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------
Cash flows from operating activities Note
Profit/(loss) before tax �0.6�3.071,76 76.177.879,35 �0.584.0�8,41 74.358.9�8,60
Adjustments for:
Depreciation of Property, plant &
equipment 5 �91.�78,73 455.33�,01 �56.�86,73 416.077,01
Amortisation of intangible assets 6 899.�47,39 4.563.386,35 899.�47,39 4.563.386,35
Inclusion fee impairment 6 0,00 1.331.7�0,99 0,00 1.331.7�0,99
Retirement benefit obligations -
expense/(income) for the year -3�3.441,00 331.108,�8 -3�3.441,00 331.108,�8
Change in fair value of financial assets �4 -573.999,�9 0,00 -573.999,�9 0,00
Loss/(profit) from sale of Property, plant
& equipment, installations and equipment -509,79 30.780,�3 -509,79 -68,77
Loss/(profit) from sale of financial assets
at fair value through profit or loss -16�.860,08 0,00 -16�.860,08 0,00
Finance income �7 -1.351.979,09 -1.563.367,05 -1.�8�.4�3,09 -1.455.085,05
Finance expense �7 8.891.305,63 17.70�.50�,95 8.891.305,63 17.70�.50�,95
Changes in working capital
(Increase)/decrease - Inventories 8 -�.951.403,13 8.��4.137,�6 -�.986.980,78 8.�51.686,01
(Increase)/decrease - Trade and
other receivables 146.144.805,99 -44.�98.199,41 145.8�1.383,�9 -43.979.985,96
Increase/(decrease) - Trade and
other payables -�.�33.869,7� -50.759.738,�0 -�.375.180,0� -50.599.888,65
Cash flows from operating activities 169.251.647,40 12.195.542,76 168.746.857,40 10.920.381,76
Interest paid -9.499.514,7� -18.841.979,46 -9.499.514,7� -18.841.979,46
Income taxes paid/withholding taxes -14.336.534,53 8.395.�99,96 -14.149.158,53 8.548.04�,96
Net cash flows from operating activities 145.415.598,15 1.748.863,26 145.098.184,15 626.445,26

Cash flows from investing activities
Purchases of Property, plant & equipment 5 -5.�53.001,15 -65.663,91 -5.�5�.038,15 -1�.917,91
Purchases of intangible assets 6 -53.793,�0 -74.5�0,0� -53.793,�0 -74.5�0,0�
Purchases of financial assets at fair
value through profit or loss -5.019.54�,00 0,00 -5.019.54�,00 0,00
Purchases of available-for-sale
financial assets 1� -1.435.554,00 0,00 0,00 0,00
Restricted cash 16 -�.�59.414,00 0,00 0,00 0,00
Proceeds from sale of Property,
plant & equipment 510,00 �.633,00 510,00 70,00
Proceeds from sale of financial assets at
fair value through profit or loss 1.709.688,�� 0,00 1.709.688,�� 0,00
Proceeds from sale of available-for-sale
financial assets 454.�50,00 0,00 454.�50,00 0,00
Interest received 136.100,04 1.563.367,05 78.535,04 1.455.085,05
Decrease - Other non-current receivables 11 1�.647,18 �3.454,18 1�.647,18 �3.454,18
Net cash from investing activities -11.708.108,91 1.449.270,30 -8.069.742,91 1.391.171,30

Cash flows from financing activities
Proceeds from borrowings 0,00 15.000.000,00 0,00 15.000.000,00
Repayments of borrowings -136.514.61�,74 -47.540.545,50 -136.514.61�,74 -47.540.545,50
Proceeds from share capital increase 5.940.000,00 0,00 5.940.000,00 0,00
Net cash flows from financing activities -130.574.612,74 -32.540.545,50 -130.574.612,74 -32.540.545,50

Net increase/(decrease) in cash and
cash equivalents 3.132.876,50 -29.342.411,94 6.453.828,50 -30.522.928,94

Cash and cash equivalents at
beginning of year 17 13.666.001,98 43.008.413,92 8.540.937,98 39.063.866,92

Cash and cash equivalents at end of year 17 16.798.878,48 13.666.001,98 14.994.766,48 8.540.937,98

The notes on pages 9 to 60 are an integral part of these financial statements.
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Notes to the financial statements

� General Information

The main activities of Genesis Pharma SA (the parent "company") and of its subsidiary Genesis Pharma

(Cyprus) Limited (together the "Group") is the import, trade and handling of pharmaceutical products in

Greece and Cyprus.

The parent company Genesis Pharma SA was incorporated in Greece as Société Anonyme according to the

provisions of Law �190/�190. The address of its registered office is in Halandri, Attiki, at �70 Kifissias

Avenue, with post code 15� 3�.

The consolidated financial statements were approved by the parent company's board of directors at 14th

February �014.

� Summary of significant accounting policies

The main accounting principles applied for the preparation of these financial statements are presented

below. These principles have been adopted with consistency in all reported periods presented.

2.1 Basis of preparation

The consolidated financial statements have been prepared in accordance with the International Financial

Reporting Standards (IFRS), as adopted by the European Union, and the Interpretations of the International

Financial Reporting Interpretations Committee (IFRIC), which are adopted by companies preparing financial

statements according to IFRS. These financial statements have been prepared under the historical cost

convention.

The preparation of financial statements in accordance with IFRS requires the use of certain critical

accounting estimates. It also requires management to exercise judgement in the process of applying the

Group's accounting policies. The areas involving a higher degree of judgement or complexity, or areas

where assumptions and estimates are significant to the consolidated financial statements, are disclosed in

Note 4.

(Amounts in € unless otherwise stated) GENESIS Pharma SA 9



New standards, interpretations and amendments

New standards, interpretations and amendments: Certain new standards, amendments to standards and

interpretations have been issued that are mandatory for periods beginning during the current financial year

and subsequent years. The Group’s evaluation of the effect of these new standards, amendments to standards

and interpretations is as follows:

Standards and Interpretations effective for the current financial year

IAS 1 (Amendment) “Presentation of Financial Statements”

The amendment requires entities to separate items presented in other comprehensive income into two groups,

based on whether or not they may be recycled to profit or loss in the future.

IAS 19 (Amendment) “Employee Benefits”

This amendment makes significant changes to the recognition and measurement of defined benefit pension

expense and termination benefits (eliminates the corridor approach) and to the disclosures for all employee

benefits. The key changes relate mainly to recognition of actuarial gains and losses, recognition of past

service cost / curtailment, measurement of pension expense, disclosure requirements, treatment of

expenses and taxes relating to employee benefit plans and distinction between “short-term” and “other

long-term” benefits.

IAS 12 (Amendment) “Income Taxes”

The amendment to IAS 1� provides a practical approach for measuring deferred tax liabilities and deferred

tax assets when investment property is measured using the fair value model in IAS 40 “Investment

Property”. This amendment does not apply for the Group.

IFRS 13 “Fair Value Measurement”

IFRS 13 provides new guidance on fair value measurement and disclosure requirements. These requirements

do not extend the use of fair value accounting but provide guidance on how it should be applied where

its use is already required or permitted by other standards within IFRSs. IFRS 13 provides a precise definition

of fair value and a single source of fair value measurement and disclosure requirements for use across

IFRSs. Disclosure requirements are enhanced and apply to all assets and liabilities measured at fair value,

not just financial ones.

IFRS 7 (Amendment) “Financial Instruments: Disclosures”

The IASB has published this amendment to include information that will enable users of an entity’s financial

statements to evaluate the effect or potential effect of netting arrangements, including rights of set-off

associated with the entity’s recognised financial assets and recognised financial liabilities, on the entity’s

financial position.

IFRIC 20 “Stripping costs in the production phase of a surface mine”

This interpretation sets out the accounting for overburden waste removal (stripping) costs in the production

phase of a mine. The interpretation may require mining entities to write off existing stripping assets to

(Amounts in € unless otherwise stated) GENESIS Pharma SA 10



opening retained earnings if the assets cannot be attributed to an identifiable component of an ore body.

IFRIC �0 applies only to stripping costs that are incurred in surface mining activity during the production

phase of the mine, while it does not address underground mining activity or oil and natural gas activity.

This interpretation does not apply for the Group.

Amendments to standards that form part of the IASB’s 2011 annual improvements project

The amendments set out below describe the key changes to IFRSs following the publication in May �01�

of the results of the IASB’s annual improvements project.

IAS 1 “Presentation of financial statements”

The amendment clarifies the disclosure requirements for comparative information when an entity provides

a third balance sheet either (a) as required by IAS 8 “Accounting policies, changes in accounting estimates

and errors” or (b) voluntarily.

IAS 16 “Property, plant and equipment”

The amendment clarifies that spare parts and servicing equipment are classified as property, plant and

equipment rather than inventory when they meet the definition of property, plant and equipment, i.e.

when they are used for more than one period.

IAS 32 “Financial instruments: Presentation”

The amendment clarifies that income tax related to distributions is recognised in the income statement and

income tax related to the costs of equity transactions is recognised in equity, in accordance with IAS 1�.

IAS 34, ‘Interim financial reporting’

The amendment clarifies the disclosure requirements for segment assets and liabilities in interim financial

statements, in line with the requirements of IFRS 8 “Operating segments”.

Standards and Interpretations effective for periods beginning on or after 1 January 2014

IFRS 9 “Financial Instruments” (effective for annual periods beginning on or after 1 January �015)

IFRS 9 is the first Phase of the Board’s project to replace IAS 39 and deals with the classification and

measurement of financial assets and financial liabilities. The IASB intends to expand IFRS 9 in subsequent

phases in order to add new requirements for impairment. The Group is currently investigating the impact

of IFRS 9 on its financial statements. The Group cannot currently early adopt IFRS 9 as it has not been

endorsed by the EU. Only once approved will the Group decide if IFRS 9 will be adopted prior to 1 January

�015.

IFRS 9 “Financial Instruments: Hedge accounting and amendments to IFRS 9, IFRS7 and IAS 39” (effective

for annual periods beginning on or after 1 January �015)

The IASB has published IFRS 9 Hedge Accounting, the third phase of its replacement of IAS 39 which

establishes a more principles-based approach to hedge accounting and addresses inconsistencies and

weaknesses in the current model in IAS 39. The second amendment requires changes in the fair value of
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an entity’s debt attributable to changes in an entity’s own credit risk to be recognised in other

comprehensive income and the third amendment is the removal of the mandatory effective date of IFRS

9. These amendments have not yet been endorsed by the EU.

IFRS 7 (Amendment) “Financial Instruments: Disclosures” (effective for annual periods beginning on or after

1 January �015)

The amendment requires additional disclosures on transition from IAS 39 to IFRS 9. The amendment has not

yet been endorsed by the EU.

IAS 32 (Amendment) “Financial Instruments: Presentation” (effective for annual periods beginning on or

after 1 January �014)

This amendment to the application guidance in IAS 3� clarifies some of the requirements for offsetting financial

assets and financial liabilities on the statement of financial position.

Group of standards on consolidation and joint arrangements (effective for annual periods beginning on or

after 1 January �014)

The IASB has published five new standards on consolidation and joint arrangements: IFRS 10, IFRS 11, IFRS

1�, IAS �7 (amendment) and IAS �8 (amendment). These standards are effective for annual periods

beginning on or after 1 January �014. Earlier application is permitted only if the entire “package” of five

standards is adopted at the same time. The Group is in the process of assessing the impact of the new

standards on its consolidated financial statements. The main provisions are as follows:

IFRS 10 “Consolidated Financial Statements”

IFRS 10 replaces all of the guidance on control and consolidation in IAS �7 and SIC 1�. The new standard

changes the definition of control for the purpose of determining which entities should be consolidated. This

definition is supported by extensive application guidance that addresses the different ways in which a

reporting entity (investor) might control another entity (investee). The revised definition of control focuses

on the need to have both power (the current ability to direct the activities that significantly influence

returns) and variable returns (can be positive, negative or both) before control is present. The new standard

also includes guidance on participating and protective rights, as well as on agency/ principal relationships.

IFRS 11 “Joint Arrangements”

IFRS 11 provides for a more realistic reflection of joint arrangements by focusing on the rights and

obligations of the arrangement, rather than its legal form. The types of joint arrangements are reduced to

two: joint operations and joint ventures. Proportional consolidation of joint ventures is no longer allowed.

Equity accounting is mandatory for participants in joint ventures. Entities that participate in joint operations

will follow accounting much like that for joint assets or joint operations today. The standard also provides

guidance for parties that participate in joint arrangements but do not have joint control.

IFRS 12 “Disclosure of Interests in Other Entities”

IFRS 1� requires entities to disclose information, including significant judgments and assumptions, which

enable users of financial statements to evaluate the nature, risks and financial effects associated with the
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entity’s interests in subsidiaries, associates, joint arrangements and unconsolidated structured entities. An

entity can provide any or all of the above disclosures without having to apply IFRS 1� in its entirety, or IFRS

10 or 11, or the amended IAS �7 or �8.

IAS 27 (Amendment) “Separate Financial Statements”

This Standard is issued concurrently with IFRS 10 and together, the two IFRSs supersede IAS �7

“Consolidated and Separate Financial Statements”. The amended IAS �7 prescribes the accounting and

disclosure requirements for investment in subsidiaries, joint ventures and associates when an entity

prepares separate financial statements. At the same time, the Board relocated to IAS �7 requirements from

IAS �8 “Investments in Associates” and IAS 31 “Interests in Joint Ventures” regarding separate financial

statements.

IAS 28 (Amendment) “Investments in Associates and Joint Ventures”

IAS �8 “Investments in Associates and Joint Ventures” replaces IAS �8 “Investments in Associates”. The

objective of this Standard is to prescribe the accounting for investments in associates and to set out the

requirements for the application of the equity method when accounting for investments in associates and

joint ventures, following the issue of IFRS 11.

IFRS 10, IFRS 11 and IFRS 12 (Amendment) “Consolidated financial statements, joint arrangements and

disclosure of interests in other entities: Transition guidance” (effective for annual periods beginning on or

after 1 January �014)

The amendment to the transition requirements in IFRSs 10, 11 and 1� clarifies the transition guidance in

IFRS 10 and limits the requirements to provide comparative information for IFRS 1� disclosures only to the

period that immediately precedes the first annual period of IFRS 1� application. Comparative disclosures

are not required for interests in unconsolidated structured entities.

IFRS 10, IFRS 12 and IAS 27 (Amendment) “Investment entities” (effective for annual periods beginning on

or after 1 January �014)

The amendment to IFRS 10 defines an investment entity and introduces an exception from consolidation.

Many funds and similar entities that qualify as investment entities will be exempt from consolidating most

of their subsidiaries, which will be accounted for at fair value through profit or loss, although controlled.

The amendments to IFRS 1� introduce disclosures that an investment entity needs to make.

IAS 36 (Amendment) “Recoverable amount disclosures for non-financial assets” (effective for annual

periods beginning on or after 1 January �014)

This amendment requires: a) disclosure of the recoverable amount of an asset or cash generating unit

(CGU) when an impairment loss has been recognised or reversed and b) detailed disclosure of how the fair

value less costs of disposal has been measured when an impairment loss has been recognised or reversed.

Also, it removes the requirement to disclose recoverable amount when a CGU contains goodwill or

indefinite lived intangible assets but there has been no impairment.

IFRIC 21 “Levies” (effective for annual periods beginning on or after 1 January �014)

This interpretation sets out the accounting for an obligation to pay a levy imposed by government that is

not income tax. The interpretation clarifies that the obligating event that gives rise to a liability to pay a
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levy (one of the criteria for the recognition of a liability according to IAS 37) is the activity described in the

relevant legislation that triggers the payment of the levy. The interpretation could result in recognition of

a liability later than today, particularly in connection with levies that are triggered by circumstances on a

specific date. This interpretation has not yet been endorsed by the EU.

IAS 39 (Amendment) “Financial Instruments: Recognition andMeasurement” (effective for annual periods

beginning on or after 1 January �014)

This amendment will allow hedge accounting to continue in a situation where a derivative, which has been

designated as a hedging instrument, is novated to effect clearing with a central counterparty as a result

of laws or regulations, if specific conditions are met.

IAS 19R (Amendment) “Employee Benefits” (effective for annual periods beginning on or after 1 July �014)

These narrow scope amendments apply to contributions from employees or third parties to defined benefit

plans and simplify the accounting for contributions that are independent of the number of years of

employee service, for example, employee contributions that are calculated according to a fixed percentage

of salary. These amendments have not yet been endorsed by the EU.

Annual Improvements to IFRSs 2012 (effective for annual periods beginning on or after 1 July �014)

The amendments set out below describe the key changes to seven IFRSs following the publication of the

results of the IASB’s �010-1� cycle of the annual improvements project. The improvements have not yet

been endorsed by the EU.

IFRS 2 “Share-based payment”

The amendment clarifies the definition of a ‘vesting condition’ and separately defines ‘performance condition’

and ‘service condition’.

IFRS 3 “Business combinations”

The amendment clarifies that an obligation to pay contingent consideration which meets the definition of

a financial instrument is classified as a financial liability or as equity, on the basis of the definitions in IAS

3� “Financial instruments: Presentation”. It also clarifies that all non-equity contingent consideration, both

financial and non-financial, is measured at fair value through profit or loss.

IFRS 8 “Operating segments”

The amendment requires disclosure of the judgements made by management in aggregating operating

segments.

IFRS 13 “Fair value measurement”

The amendment clarifies that the standard does not remove the ability to measure short-term receivables and

payables at invoice amounts in cases where the impact of not discounting is immaterial.

IAS 16 “Property, plant and equipment” and IAS 38 “Intangible assets”

Both standards are amended to clarify how the gross carrying amount and the accumulated depreciation are

treated where an entity uses the revaluation model.
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IAS 24 “Related party disclosures”

The standard is amended to include, as a related party, an entity that provides key management personnel

services to the reporting entity or to the parent of the reporting entity.

Annual Improvements to IFRSs 2013 (effective for annual periods beginning on or after 1 July �014)

The amendments set out below describe the key changes to four IFRSs following the publication of the results

of the IASB’s �011-13 cycle of the annual improvements project. The improvements have not yet been endorsed

by the EU.

IFRS 3 “Business combinations”

This amendment clarifies that IFRS 3 does not apply to the accounting for the formation of any joint

arrangement under IFRS 11 in the financial statements of the joint arrangement itself.

IFRS 13 “Fair value measurement”

The amendment clarifies that the portfolio exception in IFRS 13 applies to all contracts (including non-financial

contracts) within the scope of IAS 39/IFRS 9.

IAS 40 “Investment property”

The standard is amended to clarify that IAS 40 and IFRS 3 are not mutually exclusive.

IFRS 1 “First-time adoption of International Financial Reporting Standards”

The amendment clarifies that a first-time adopter can use either the old or the new version of a revised

standard when early adoption is permitted.

2.2 Going concern

These financial statements have been prepared on a going concern basis which assumes that the Group

will ensure the funds that are necessary to cover the Group's and Company's liabilities in the foreseeable

future.

In �013, the Group and the Company have finalised the bank loan restructuring procedure with terms and

conditions which allow them to address the needs for working capital and to cover cash flows arising

during the ordinary course of business. Furthermore, in �013, the parent Company decreased its receivables

from Public hospitals and EOPYY (National Organization for Provision of Healthcare Services) by

approximately a total of €1�9,6 million, mainly due to the collection of arrears covered by the �nd

instalment of funds received by the Greek Government, according to the second economic adjustment

programme for Greece approved in December �01�. The collection of these amounts contributed to the

repayment of loans amounting to €136,5 million.
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2.3 Consolidation

Subsidiaries

Subsidiaries are the entities in which the Group has an interest of more than one half of the voting rights

or otherwise has power to govern the financial and operating policies.

The existence and effect of potential voting rights that are presently exercisable or presently convertible

are considered when assessing whether the Group controls another entity. Subsidiaries are fully

consolidated from the date on which control is transferred to the Group and are no longer consolidated

from the date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are

eliminated. Unrealised losses are also eliminated unless cost cannot be recovered. Accounting policies of

subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the

Group.

2.4 Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency

of the primary economic environment in which the entity operates ("the functional currency"). The

consolidated financial statements are presented in Euro ("€"), which is the parent company’s functional

currency and the Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing

at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the income statement.

2.5 Property, plant and equipment

All property, plant and equipment (“PPE”) is shown at cost less subsequent depreciation and impairment.

The acquisition cost includes all the expenses directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to

the Group and the cost of the items can be measured reliably. The carrying amount of the PPE parts

replaced is written-off. All other repairs and maintenance are charged to the statement of comprehensive

income during the financial period in which they are incurred.



Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to allocate

their cost or revalued amounts to their residual values over their estimated useful lives, as follows:

Years---------------------------------------------------

Buildings �5

Machinery 6 - 7

Vehicles 6 - 7

Furniture, fittings and equipment 5

Facilities in third party properties Lease period

Computers 3

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet

date.

When the carrying amount of the asset is higher than its recoverable amount, the resulting difference

(impairment loss) is recognized immediately as an expense in the statement of comprehensive income.

Upon the sale of PPE, any difference between the consideration received and the asset's carrying amount

is recorded as gain or loss in the statement of comprehensive income.

2.6 Intangible assets

Intangible assets mainly consist of computer software, licences and the fee paid for the right to the

inclusion of medicines in the positive list of prescription medicines. Computer software is stated at historical

cost less subsequent amortisation and impairment. Computer software recognised as intangible assets are

amortised using the straight-line method over their useful economic lives, not exceeding a period of 5

years. Costs associated with maintaining computer software programmes are recognised as an expense as

incurred.

The licences recognised as intangible assets refer to licences of exclusive distribution of pharmaceutical

products which have been obtained during the development phase of the products. During the period

prior to the authorisation of the products by regulatory authorities, the licences are subject to re-evaluation

for impairment in every balance sheet, according to the management's judgements concerning the

probability of their approval. Licences are amortised with the straight line method, from the date they

become available for use and throughout their useful life and are reviewed for impairment on every balance

sheet date.

The inclusion fee which is recognised as an intangible asset refers to the amount paid to regulatory

authorities in order for the pharmaceutical products of the Company to be included in the positive list of

prescription drugs from 01/01/�01� onwards. The inclusion fee is amortised according to the straight line

method from 01/01/�01� onwards until the termination date of the distribution agreement for each

medicine, unless the patent expiry date precedes the above date.
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2.7 Impairment of non-financial assets

Assets that are amortized are subject to impairment testing when indications exist that their book value

is not recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount

exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of

disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels

for which there are largely independent cash inflows (cash-generating units). Impairment losses are

recognised as an expense in the statement of comprehensive income as incurred.

2.8 Financial assets

The group classifies its financial assets in the following categories: Financial assets at fair value through

profit or loss, loans and receivables, and available for sale. The classification depends on the purpose for

which the financial assets were acquired. Management determines the classification of its investments at

initial recognition and re-evaluates this designation on every balance sheet date.

i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is

classified in this category if acquired principally for the purpose of selling in the short term. Derivatives are

also categorised as held for trading unless they are designated as hedges. Assets in this category are

classified as current assets if expected to be settled within 1� months, otherwise they are classified as non-

current. Purchases and sales of financial assets are recognised on trade date, which is the date on which

the Company commits to purchase or sell the asset. Financial assets carried at fair value through profit or

loss are initially recognised at fair value, and transaction costs are expensed in the income statement.

Financial assets in this category are derecognised when the rights to receive cash flows from the

investments have expired or have been transferred and the group has transferred substantially all risks

and rewards of ownership.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or

loss’ category are presented in the income statement within ‘Other (losses)/gains – net’ in the period in

which they arise. Dividend income from financial assets at fair value through profit or loss is recognised in

the income statement as part of other income when the group’s right to receive payments is established.

ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in an active market and there is no intention of selling them. They are included in current assets,

except for those with maturity greater than 1� months after the balance sheet date. These are classified

as non-current assets and they mainly concern operating lease guarantees. The group’s loans and

receivables comprise ‘trade and other receivables’ and ‘cash and cash equivalents’ in the balance sheet

(Notes 11 and 17).
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iii) Available-for-sale financial assets

These are non-derivatives that are either designated in this category or not classified in any of the other

categories. They are included in non-current assets unless the investment matures or management intends

to dispose of it within 1� months of the end of the reporting period.

Purchases and sales of investments are recognised on trade date, which is the date on which the Group

commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction

costs for all financial assets not carried at fair value through profit or loss. Investments are derecognised

when the rights to receive cash flows from the investments have expired or have been transferred and the

Group has transferred substantially all risks and rewards of ownership.

Unrealised gains and losses arising from changes in the fair value of investments classified as available-for-

sale are recognised in equity, excluding any impairment losses and foreign currency translation differences

of monetary financial assets which are recognised in the income statement until they are sold. Upon sale,

the gains or losses are transferred to the income statement. Impairment losses recognised in the income

statement are not reversed through profit or loss.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or

loss’ category are recognised in the income statement in the period in which they arise.

The fair values of financial assets that are traded in active markets are defined by their current market

prices.

2.9 Impairment of financial assets

Assets carried at amortised cost

The group assesses at the end of each reporting period whether there is objective evidence that a financial

asset or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and

impairment losses are incurred only if there is objective evidence of impairment as a result of one or more

events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events)

has an impact on the estimated future cash flows of the financial asset or group of financial assets that

can be reliably estimated. The Group assesses at the end of each reporting period whether there is objective

evidence that a financial asset or group of financial assets is impaired.

For loans and receivables category, the amount of the loss is measured as the difference between the

asset’s carrying amount and the present value of estimated future cash flows (excluding future credit losses

that have not been incurred) discounted at the financial asset’s original effective interest rate. The carrying

amount of the asset is reduced, using an impairment provision account, and the amount of the loss is

recognised in the consolidated income statement. If a loan or held-to-maturity investment has a variable

interest rate, the discount rate for measuring any impairment loss is the current effective interest rate

determined under the contract. As a practical expedient, the group may measure impairment on the basis

of an instrument’s fair value using an observable market price.
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related

objectively to an event occurring after the impairment was recognised (such as an improvement in the

debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the

consolidated income statement. The impairment test of receivables is described in note �.11.

Available-for-sale financial assets

The group assesses at the end of each reporting period whether there is objective evidence that a financial

asset or group of financial assets is impaired. In the case of debt securities classified as available for sale,

a significant or prolonged decline in the fair value of the security below its cost is also evidence that the

assets are impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss –

measured as the difference between the acquisition cost and the current fair value, less any impairment

loss on that financial asset previously recognised in profit or loss – is removed from equity and recognised

in profit or loss.

If, in a subsequent period, the fair value of a debt instrument classified as available for sale increases and

the increase can be objectively related to an event occurring after the impairment loss was recognised in

profit or loss, the impairment loss is reversed through the consolidated income statement.

2.10 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in,

first-out (FIFO) method. The cost of finished and semi-finished goods, raw materials and other direct costs

is determined using the weighted average method. Net realisable value is the estimated selling price in the

ordinary course of business, less applicable variable selling expenses.

2.11 Trade receivables

Trade receivables are recognized initially at fair value, which is the invoiced amount less adjustments such

as discounts and levies on sales, and subsequently measured at amortized cost using the effective interest

method, less provision for impairment. Impairment deriving for the time value of money is not recognised

for receivables from the public sector at initial recognition, as the fair value of receivables is expected to

be settled within 60 days from invoicing. A provision for impairment of trade receivables is established

when there is objective evidence that the Group will not be able to collect all amounts due according to

the original terms of receivables. Indications of significant economic difficulties of customers apart from the

State, such as the possibility of bankruptcy or financial reorganization and the inability of scheduled

payments beyond the contractual time limits (beyond 30 days from the payment deadline) are considered

evidence that the receivable value must be impaired.

The amount of the provision is the difference between the receivables' carrying amount and the present

value of estimated future cash flows discounted at the effective interest rate, and is charged in

(Amounts in € unless otherwise stated) GENESIS Pharma SA �0



"Administrative Expenses". Balances which are not expected to be collected are written off from receivables

and are charged in "Administrative expenses", while the collection of balances which have been previously

written off are recognised in the statement of comprehensive income.

Provisions for impairment losses for receivables from the public sector are not recognised unless the present

value of the estimated future cash flows differs significantly from the carrying value of receivables.

2.12 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly

liquid investments with original maturities of three months or less.

2.13 Restricted cash for loan repayment purposes

Restricted cash are cash deposits intended for the repayment of loans and as such are not recognised as

cash and cash equivalents. As a result these deposits are classified as restricted in current assets.

2.14 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary

shares or options are shown in equity as a deduction, net of tax, from the proceeds.

2.15 Trade payables

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using the

effective interest method.

2.16 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are

subsequently carried at amortised cost using the effective interest rate method. Any difference between

the proceeds (net of transaction costs) and the redemption value is recognised in the income statement

over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has the right to defer the settlement of the

obligation for at least 1� months from the balance sheet date.
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2.17 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income

statement, except to the extent that it relates to items recognised directly in equity. In this case, the tax

is also recognised directly in equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted

at the balance sheet date in the countries where the company and its subsidiaries operate and generate

taxable income. Management regularly evaluates the amounts reported in tax returns as well as the cases

where the applicable tax legislation requires interpretation and, where necessary, provisions are made

based on the amounts expected to be paid to the tax authorities.

Deferred income tax is determined using the liability method on temporary differences arising between the

tax bases of assets and liabilities and their carrying amounts, as presented in the consolidated financial

statements. The deferred income tax is not accounted for if it arises from initial recognition of an asset or

liability in a transaction, other than a business combination, that at the time of the transaction affects

neither the accounting nor the taxable gains or losses. Deferred income tax is calculated using the tax

rates (and tax legislation) effective on the balance sheet date and expected to be effective when the

deferred tax assets will be realized or deferred tax liabilities will be settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will

be available against which the temporary differences can be utilised.

2.18 Employee benefits

Current liabilities

The current liabilities resulting from employee benefits either in cash or in kind are recognised as expense

when they are accrued.

Pension obligations

The Group contributes to both defined benefit and defined contribution plans. A defined benefit plan is a

pension plan that is not a defined contribution plan. Group's obligations resulting from the defined benefit

plan are stipulated in the Greek Law 4093/�01�, which representatively defines the minimum level of

pension benefits received by employees upon retirement, usually, depending on one or more factors such

as age, years of service and compensation.

The liability in respect of defined benefit pension or retirement plans is the present value of the defined

benefit obligation. The liability of the defined benefit plan is calculated annually by an independent actuary

with the use of the projected unit credit method. The discounting rate used is based on the current price

of 10+ year iBoxx AA euro Corporate Bond Index and the currency in which the benefits will be paid upon

maturation.
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Actuarial gains and losses arising from adjustments based on historical data concerning economic and

demographic assumptions are recognized in the income statement of the period in which they occur.

Current service cost is directly recognized in the income statement.

Employment termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date, or

when an employee accepts voluntary redundancy in exchange for these benefits. The Group recognizes

termination benefits when it is demonstrably committed to either: terminating the employment of current

employees according to a detailed formal plan without possibility of withdrawal, or providing termination

benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling due more than

1� months after balance sheet date are discounted.

Bonus plans

Bonuses are paid to employees after a relevant decision by the Management and their amount is assessed

based on Group results and personnel performance. The Group recognises an obligation and an expense

for bonuses when these are computed and approved by the company's Management by the end of the

reporting period.

2.19 Provisions

Provisions for restructuring expenses and compensations are recognised when: There is a present obligation

(legal or constructive) as a result of past events which is highly probable that an outflow of resources

embodying economic benefits will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

When there is a group of similar liabilities, the possibility that an outflow of resources embodying economic

benefits will be required to settle the obligation is determined through the examination of the group of

liabilities as a whole. A provision is recognised even if the possibility of an outflow regarding any obligation

belonging to the same group of liabilities is small.

Provisions are measured at the present value of the cash outflows expected to be required to settle the

obligation using a pre-tax discounting rate that reflects current market conditions, the time value of money

and the risks specific to the obligation. The increase in the provision due to passage of time is recognised

as interest expense.

2.20 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable from the Group's ordinary

activities. Revenue is presented net of commercial discounts, returns and value added taxes, after all the

necessary adjustments for intragroup sales.
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The Group sells prescription medicines to hospitals, insurance organisations and wholesalers. The group

recognises revenue when the amount of revenue can be reliably measured; when it is probable that future

economic benefits will flow to the entity; and when material product risks and benefits have been

transferred to the buyer. Provisions for discounts provided to public organisations are recognised as a

deduction from revenue upon revenue recognition based on historical data and legislation. A provision

for returns is recognised only if the relevant amount is considered material. The group does not have a

history of significant returns nor does it expect significant returns for the sales of the current and previous

years. The provisions for the decrease of sales are adjusted with already known discounts, contributions

and sales returns.

2.21 Leases

Leases of property, plant and equipment whereby the lessor has substantially all the risks and rewards of

ownership are classified as operating leases. Payments made under operating leases (net of any incentives

received from the lessor) are charged to the income statement on a straight-line basis over the period of

the lease.

The group in not engaged in leases of property, plant and equipment whereby the Group has substantially

all the risks and rewards of ownership. These leases are recognised as finance leases and are capitalised at

the lease’s inception at the lower of the fair value of the leased property, plant and equipment and the

present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate

on the finance balance outstanding. The corresponding rental obligations, net of finance charges, are

included in long-term payables. The interest element of the finance cost is charged to the income statement

over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the

liability for each period. The property, plant and equipment acquired under finance leases is depreciated

over the shorter of the useful life of the asset and the lease term.

2.22 Dividend distribution

Dividend distribution to the company’s shareholders is recognised as a liability in the group’s financial

statements in the period in which the dividends are approved by the company’s shareholders.

2.23 Reclassification of items of previous reporting periods

Certain comparative items of the previous reporting period were reclassified in order to be comparable with

the respective items of the current reporting period.



� Financial risk management

3.1 Financial risk factors

The Group’s activities expose it to financial risk, market risk (including currency risk, interest rate risk and

price risk), credit risk and liquidity risk. The Group’s risk management policy focuses on the unpredictability

of the collection of trade receivables resulting from sales to the Greek public sector and seeks to minimise

potential adverse effects on the group’s liquidity and financial performance. The Group does not use

derivative financial instruments.

Risk management is carried out by the financial department under policies approved by the Management.

(a) Market Risk

Foreign exchange risk

The Group operates mainly in Greece and in Cyprus and is not exposed to foreign exchange risk as all

transactions are conducted in Euro, which is the functional currency of both the parent company and the

subsidiary.

Price risk

The Group is exposed to equity securities price risk because of investments held by the Group and classified

either as available-for-sale or at fair value through profit or loss. The exposure to securities price risk is

limited to the value of the existing portfolio. The Group does not own commodities traded in an organised

market.

Cash flow and fair value interest rate risk

Revenue and cash flows generated from the Group's operations are not essentially affected by interest

rate changes. The Group does not hold any significant interest bearing assets.

The Group’s interest rate risk arises from bank borrowings. Borrowings issued at variable rates expose the

Group to cash flow interest rate risk. Borrowings issued at fixed rates expose the group to fair value interest

rate risk. The exposure to cash flow interest rate risk is significantly limited by interest rate repricing at a

frequency not exceeding 90 days for the total amount of borrowings. The Group does not use derivative

financial instruments to hedge the cash flow interest rate risk.

The Group's management monitors the cash flow interest rate risk arising from borrowings on a on-going

basis and takes the necessary actions. A potential increase or decrease by 0,1% would result in loss or

profit after tax of approximately €1�8.197,97 (�01�: €�06.�01,01) respectively.
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(b) Credit risk

The Group manages credit risk on a permanent basis. Credit risk arises from sales to hospitals, insurance

organisations and wholesale customers and pertains to outstanding receivables, transactions affecting the

Group for more than one reporting period and cash and cash equivalents held at banks.

The Group is exposed to significant credit risk arising from sales to Public Hospitals and Insurance

Organisations. Sales to Public Hospitals and Insurance Organisations represent 69% (�01�: 63%) of

consolidated revenue from sales in �013, while the respective percentage for the Company is 73% (�01�:

65%).

The Group implements policies in order to ensure that sales are made to customers with the appropriate

credit profile and the proper reputation.

The management monitors regularly the chronological classification of outstanding receivables. There are

no overdue receivables with the exception of outstanding receivables from public hospitals and insurance

organisations (Note 11). The management does not expect significant financial loss from the Greek State,

as, according to prior experience, despite the delay in settlement, these receivables are considered secure.

(c) Liquidity risk

Prudent liquidity risk management aims to ensure sufficient cash, provide the ability to draw sufficient

capital, secure credit facilities and provide the ability to discount contractual obligations. Due to the

dynamic nature of its activities, the Group maintains credit flexibility by maintaining available approved

credit facilities.

Group's liquidity depends significantly on the collection of receivables from the Greek State as they

represent 69% of consolidated sales revenue for �013 (�01�: 63%). The respective percentage for the

Company is 73% (�01�: 65%). As a result, the significant delays noted in the settlement of receivables

from the Greek State, which are common in the pharmaceutical sector, have a negative impact on the

Group's liquidity and working capital.

The management monitors the Group's projected liquidity in order to ensure sufficient funding, taking

into consideration the unused credit facilities (Note �0) as well as cash and cash equivalents (Note 17)

based on anticipated cash flows.

The management always takes the necessary actions in order to ensure sufficient funding to cover the

needs in working capital and the Group's obligations. These actions include obtaining additional bank

borrowings and issuing shares.

The contractual financial obligations of the Group are analysed in the following table by category based

on the credit lines that were in force at year-end and based on the time remaining from the balance sheet
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date to their maturity date. The value of the balances expected to be settled within the next 1� months

equals to their carrying value, as the discounting impact is considered immaterial.

The table comprises undiscounted cash flows for interest and capital assuming that interest rates remain

constant from 31st December �013:

GROUP

Between Between
At 31 December 2013 Less than 1 year 1 and 2 years 2 and 5 years Over 5 years Total

Borrowings �.914.980,5� �.914.980,5� 61.�1�.897,48 55.8�7.034,34 122.869.892,86

Trade and other payables 1�.847.110,15 0,00 0,00 0,00 12.847.110,15

Between Between
At 31 December 2012 Less than 1 year 1 and 2 years 2 and 5 years Over 5 years Total

Borrowings �46.637.118,51 0,00 0,00 0,00 246.637.118,51

Trade and other payables 15.689.188,96 0,00 0,00 0,00 15.689.188,96

COMPANY

Between Between
At 31 December 2013 Less than 1 year 1 and 2 years 2 and 5 years Over 5 years Total

Borrowings �.914.980,5� �.914.980,5� 61.�1�.897,48 55.8�7.034,34 122.869.892,86

Trade and other payables 1�.459.0�4,39 0,00 0,00 0,00 12.459.024,39

Between Between
At 31 December 2012 Less than 1 year 1 and 2 years 2 and 5 years Over 5 years Total

Borrowings �46.637.118,51 0,00 0,00 0,00 246.637.118,51

Trade and other payables 15.44�.413,50 0,00 0,00 0,00 15.442.413,50

The restructuring of the Company's bank borrowings during �013 and their shift from short-term to long-

term debt, by extending the maturity of refinancing bond loans to the end of �0�1 (note �0), restored the

company's and the Group's liquidity adequacy. Moreover, the collection of overdue receivables from public

hospitals and EOPYY have contributed to the repayment of loans amounting to €136.480.990,7� in the

reporting period (note �0) further reinforcing the Group's and Company's liquidity in the forthcoming

years.

3.2 Capital management

The Group’s objectives when managing capital are to safeguard the group’s ability to continue as a going

concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain

an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to

shareholders, return capital to shareholders or issue new shares.
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The group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by

total capital. Net debt is calculated as total borrowings (including ‘current and non-current borrowings’ as

shown in the consolidated balance sheet) less cash and cash equivalents and restricted cash for loan

repayment. Total capital is calculated as ‘equity’ as shown in the consolidated balance sheet plus net debt.

The gearing ratios at 31 December �013 and �01� were as follows:

GROUP COMPANY

�013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Note

Total borrowings �0 103.087.077,06 �40.805.577,85 103.087.077,06 �40.805.577,85

Less:

- Restricted cash for loan

repayment purposes 15 0,00 9.640.368,56 0,00 9.640.368,56

- Restricted cash 16 �.�59.414,00 0,00 0,00 0,00

- Cash and cash equivalents 17 16.798.878,48 13.666.001,98 14.994.766,48 8.540.937,98

Net debt 84.028.784,58 217.499.207,31 88.092.310,58 222.624.271,31

Equity 48.�44.988,88 19.166.�5�,74 4�.945.�50,0� 13.73�.356,�3

Total capital 132.273.773,46 236.665.460,05 131.037.560,60 236.356.627,54

Gearing ratio 63,53% 91,90% 67,23% 94,19%

The Group's gearing ratio decreased from 91,90% in �01� to 63,53% in �013 mainly due to the decrease

of net debt from €�17.499.�07,31 in �01� to €84.0�8.784,58 in �013.

3.3 Fair value estimation

The present value of financial assets, such as cash, deposits, receivables, financial assets at fair value

through profit or loss, available-for-sale financial assets, payables, short-term borrowings and other

financial liabilities, is a reasonable approach of their fair values.

The financial assets carried at fair value at the balance sheet date are classified in the following levels,

depending on the fair value estimation method applied:

• Level 1: Financial instruments traded in active markets the fair value of which is estimated based on

(unadjusted) quoted market prices of similar instruments.

• Level �: Financial instruments the fair value of which is determined by factors related to market data,

either directly (prices) or indirectly (price derivatives).

• Level 3: Financial instruments the fair value of which is not determined by market observations, but is

mainly based on internal estimates.

The following table presents the Group’s financial assets at fair value as of 31 December �013, measured

according to "Level 1" and "Level 3" of fair value estimation classification:
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GROUP Level 1 Level 3 Total---------------------------------- ---------------------------------- ----------------------------------

at 31 December �013

Financial assets at fair value through profit or loss

- Equity securities 4.046.713,15 0,00 4.046.713,15

Available-for-sale financial assets:

- Equity securities 0,00 1.435.554,00 1.435.554,00

- EFSF bonds and warrants 1.333.150,35 0,00 1.333.150,35

Total assets at fair value 5.379.863,50 1.435.554,00 6.815.417,50

at 31 December �01�

Available-for-sale financial assets:

- EFSF bonds and warrants 1.444.416,0� 0,00 1.444.416,0�

Total assets at fair value 1.444.416,02 0,00 1.444.416,02

The following table presents the Company’s financial assets at fair value as of 31 December �013 classified

under "Level 1" of fair value estimation classification:

COMPANY Level 1 Level 3 Total---------------------------------- ---------------------------------- ----------------------------------

at 31 December �013

Financial assets at fair value through profit or loss

- Equity securities 4.046.713,15 0,00 4.046.713,15

Available-for-sale financial assets:

- Equity securities 0,00 0,00 0,00

- EFSF bonds and warrants 1.�59.561,35 0,00 1.�59.561,35

Total assets at fair value 5.306.274,50 0,00 5.306.274,50

at 31 December �01�

Available-for-sale financial assets:

- EFSF bonds and warrants 1.365.754,0� 0,00 1.365.754,0�

Total assets at fair value 1.365.754,02 0,00 1.365.754,02

"Level 1" refers to fair values based on data which is either directly or indirectly available in active markets.

"Level 3" refers to financial instruments the fair value of which is not determined by market observations,

but is mainly based on internal estimates made by Management (note 4).

� Critical accounting estimates and judgements made by management

The preparation of financial statements in conformity with IFRS requires the use of certain critical

accounting estimates and assumptions which affect the disclosed values of assets and liabilities, the

contingent assets and liabilities presented on the reporting date and the amounts of income and expenses

of the year they pertain to.

Estimates and judgements made by management are continuously reviewed and are based on historical

data and expectations for future events which are considered reasonable under the current circumstances.



Although these estimates are based on the best possible knowledge of the Group's Management with

respect to the current conditions and activities, the actual results might eventually differ from these

estimates.

The management believes that there are no significant estimates and assumptions that have a significant

risk of causing material adjustments to the carrying amounts of assets and liabilities within the next

financial year, except for the following:

(a) Revenue recognition

Revenue is recognized when the Group has transferred the ownership and risks to the buyer and a reliable

estimate can be made regarding relevant decreases. The gross revenue is reduced by the amount of

discounts, contributions, receivables impairment provisions and sales returns which are already known or

are expected to arise. Sales to the Public Sector are impaired when there is a significant indication of

impairment, based on Management's evaluation regarding the collection of the expected cash inflows and

the historical data on past debt settlement. The relevant provision for expected discounts, contributions,

receivables impairment provisions and sales returns is accounted for at the time of sale based on

information collected from the market or accumulated experience. These amounts are estimations and, as

such, they may not reflect with the highest accuracy the final outcome. These amounts may, also, be

adjusted. The amount of provision is reviewed and adjusted regularly according to contractual and legal

obligations, historical trends, accumulated experience and expected future market conditions. The future

developments may alter the assumptions on which these estimations were based. This fact could affect the

Group's future results.

(b) Income taxes

The Group is subject to income taxes in Greece and in Cyprus. Significant judgement is required in

determining the provision for income taxes, particularly in Greece. There are many transactions and

calculations for which the ultimate tax determination is uncertain during the Group's ordinary activities.

The Group recognises liabilities for anticipated tax audit issues based on estimates of whether additional

taxes will be due. Where the final tax outcome of these matters is different from the amounts that were

initially recorded, such differences will impact the current and deferred income tax assets and liabilities in

the period in which such determination is made.

(c) Recoverability of deferred tax asset

The Group recognises deferred income tax assets to the extent that it is probable that future taxable profit

will be available against which the deductible temporary differences can be utilised. The Group's and

Company's deductible temporary differences as at 31 December �013 include mainly impairment loss

amounting to €�8.045.080,�3, arising from their obligatory participation in the voluntary exchange of

bonds issued or guaranteed by the Greek government programme (“PSI+”) (Notes 1� and 14) which was

completed in March �01�. According to the tax legislation in force, these deductible temporary differences

are deducted from gross revenue in thirty (30) equal annual instalments, starting from �01�.

According to previous experience, prior years budgets and current business plans, the management believes

there is sufficient evidence indicating that it is more probable that sufficient future taxable profit will be

available against which the deductible temporary differences can be utilised, rather than not.
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(d) Impairment of receivables

The impairment loss arising from the receivables from the Greek public hospitals reflects a discount due to

the delayed collection of receivables and represents the difference between the carrying value and present

value of expected cash inflows. The expectations as regards the collection of the anticipated cash inflows

is based on management's estimations as to when these receivables will be collected. Management

estimates that current sales will be collected earlier in the future.

(e) Fair value of investments in available-for-sale financial assets

Cyprus and the Eurogroup (together with the International Monetary Fund) reached an agreement on �5th

March �013 on the necessary basic principles for the future implementation of a macroeconomic

adjustment programme, including the provision of financial support of up to €10 billion to the Republic of

Cyprus. The programme's aim is to support Cyprus in order to address the unusual economic challenges it

faces and achieve the sustainability of its financial sector, ultimately aiming to restore sustainable growth

and rationalise public finances in the forthcoming years.

Based on the agreement, Eurogroup's resolution for Cyprus includes financial sector restructuring plans and

secures deposits under €100.000, pursuant to the European legislation. Specifically, the uninsured

depositors of Laiki Bank have the right to receive 18% of Bank of Cyprus equity. The management of the

above procedure will fall within the liquidator's responsibility and the proceeds will be distributed among

uninsured depositors. Uninsured depositors of Bank of Cyprus will receive 81% of the bank's new share

capital via the transformation of 47,5% of their deposits (for amounts exceeding €100.000) into shares.

These securities have are not traded yet in the stock exchange. The fair value of these securities has not

yet been determined and is difficult to estimate due to the lack of an active market for the shares of Bank

of Cyprus. According to Management's estimations, based on published information, and more specifically

based on the interim condensed financial statements of Bank of Cyprus Group for the 9-month period

ended at 30 September �013, the fair value of these securities will represent 50,16% of total investment,

amounting to €1.435.554. Due to the aforementioned uncertainties, the final fair value of these securities

may differ from the above estimation.
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� Property, plant and equipment

GROUP Furniture &
other

Land - buildings equipment Vehicles Total
Cost
At 1 January �01� �.595.�36,44 3.37�.197,�5 611.363,06 6.578.796,75
Additions 45�,90 65.�11,01 0,00 65.663,91
Disposals -65.8�7,00 -�0.�51,10 0,00 -86.078,10
At 31 December 2012 2.529.862,34 3.417.157,16 611.363,06 6.558.382,56
Depreciation
At 1 January �01� �.�99.684,5� �.78�.696,56 453.�53,15 5.535.634,�3
Depreciation for the year 193.801,80 ��0.586,3� 40.943,89 455.33�,01
Disposals -35.600,00 -17.064,87 0,00 -5�.664,87
At 31 December 2012 2.457.886,32 2.986.218,01 494.197,04 5.938.301,37
Net book value as of 31/12/2012 71.976,02 430.939,15 117.166,02 620.081,19

Cost
At 01 January �013 �.5�9.86�,34 3.417.157,16 611.363,06 6.558.38�,56
Additions 5.169.335,00 83.666,15 0,00 5.�53.001,15
Disposals 0,00 -15.943,04 0,00 -15.943,04
At 31 December 2013 7.699.197,34 3.484.880,27 611.363,06 11.795.440,67
Depreciation
At 01 January �013 �.457.886,3� �.986.�18,01 494.197,04 5.938.301,37
Depreciation for the year 71.831,8� 186.0�9,15 33.417,76 �91.�78,73
Disposals 0,00 -15.94�,83 0,00 -15.94�,83
At 31 December 2013 2.529.718,14 3.156.304,33 527.614,80 6.213.637,27
Net book value as of 31/12/2013 5.169.479,20 328.575,94 83.748,26 5.581.803,40

COMPANY Furniture &
other

Land - buildings equipment Vehicles Total
Cost
At 01 January �01� �.5�7.909,44 3.118.551,�5 �84.9�5,05 5.931.385,74
Additions 45�,90 1�.465,01 0,00 1�.917,91
Disposals 0,00 -14.�31,10 0,00 -14.�31,10
At 31 December 2012 2.528.362,34 3.116.785,16 284.925,05 5.930.072,55
Depreciation
At 01 January �01� �.�65.935,5� �.598.618,56 188.735,14 5.053.�89,��
Depreciation charge 191.047,80 197.354,3� �7.674,89 416.077,01
Disposals 0,00 -14.��9,87 0,00 -14.��9,87
At 31 December 2012 2.456.983,32 2.781.743,01 216.410,03 5.455.136,36
Net book value as of 31/12/2012 71.379,02 335.042,15 68.515,02 474.936,19

Cost
At 01 January �013 �.5�8.36�,34 3.116.785,16 �84.9�5,05 5.930.07�,55
Additions 5.169.335,00 8�.703,15 0,00 5.�5�.038,15
Disposals 0,00 -15.943,04 0,00 -15.943,04
At 31 December 2013 7.697.697,34 3.183.545,27 284.925,05 11.166.167,66
Depreciation
At 01 January �013 �.456.983,3� �.781.743,01 �16.410,03 5.455.136,36
Depreciation charge 71.681,8� 164.456,15 �0.148,76 �56.�86,73
Disposals 0,00 -15.94�,83 0,00 -15.94�,83
At 31 December 2013 2.528.665,14 2.930.256,33 236.558,79 5.695.480,26
Net book value as of 31/12/2013 5.169.032,20 253.288,94 48.366,26 5.470.687,40
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On �3 December �013 the Company acquired an asset for the consideration of €4.650.000. Valuations by

independent valuers were used for the assessment of the asset's market value. The costs incurred for the

transfer of the asset's ownership amounting to €507.585 are included in the asset's carrying amount. Out

of the asset's total value of €5.157.585, the amount of €1.307.479 concerns the value of land and the

remaining €3.850.106 represent the value of buildings.

Out of the Group's total depreciation expense, €�07.50�,76 has been charged (�01�: €3�8.546,34) to

distribution expenses and €83.775,97 (�01�: €1�6.785,67) has been charged to administrative expenses.

Out of the Company's total depreciation expense, €190.006,76 (�01�: €307.5��,34) has been charged to

distribution expenses and €66.�79,97 (�01�: €108.554,67) has been charged to administrative expenses.

The operating leases of the Group, amounting to €1.704.606,�5 (�01�: €1.96�.106,��), which concern

leased offices and cars are included in the statement of comprehensive income (Note �5).

The operating leases of the Company, amounting to €1.658.106,�5 (�01�: €1.9�9.66�,��), which concern

leased offices and cars are included in the statement of comprehensive income (Note �5).

� Intangible assets

GROUP COMPANY
Cost

At 01 January �01� 10.186.564,10 10.186.564,10

Additions 74.5�0,0� 74.5�0,0�

Disposals 0,00 0,00

At 31 December 2012 10.261.084,12 10.261.084,12
Amortisation

At 01 January �01� 1.007.���,41 1.007.���,41

Amortisation charge 4.563.386,35 4.563.386,35

Impairment charge 1.331.7�0,99 1.331.7�0,99

Disposals 0,00 0,00

At 31 December 2012 6.902.329,75 6.902.329,75
Net book value as of 31/12/2012 3.358.754,37 3.358.754,37

Cost

At 01 January �013 10.�61.084,1� 10.�61.084,1�

Additions 53.793,�0 53.793,�0

Disposals 0,00 0,00

At 31 December 2013 10.314.877,32 10.314.877,32
Amortisation

At 01 January �013 6.90�.3�9,75 6.90�.3�9,75

Amortisation charge 899.�47,39 899.�47,39

Impairment charge 0,00 0,00

Disposals 0,00 0,00

At 31 December 2013 7.801.577,14 7.801.577,14
Net book value as of 31/12/2013 2.513.300,18 2.513.300,18
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Out of the total depreciation expense, €878.75�,91 (�01�: €4.551.771,13) has been charged in distribution

expenses, out of which €807.454,�9 concern inclusion fee (�01�: €4.506.866,43) and €�0.494,48 (�01�:

€11.615,��) has been charged to administrative expenses.

Intangible assets mainly consist of the inclusion fee amounting to €8.98�.590,�5, in order for medicines to

be included in the positive list of prescription medicines for sales made from 1st January �01� onwards as

provided by L.40�5/�011, which was paid in December �011. The net book value of the inclusion fee for

the Group and the Company as at 31 December �013 amounts to €�.336.548,54 (�01�: €3.144.00�,83).

� Investments in subsidiaries

GROUP COMPANY

At 31 December, �013 �01� �013 �01�

Acquisition cost 0,00 0,00 88.261,19 88.261,19

The Company holds the 100% of the shares of Genesis Pharma (Cyprus) Limited, which is registered in

Cyprus. Genesis Pharma (Cyprus) Limited, which prepares its financial statements according to IFRS, as at

31st December �013 and 31st December �01� does not show any indications of impairment and, as a

result, the Company has not made a relevant provision.

	 Inventories

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Merchandise 9.509.577,83 7.030.333,13 9.49�.584,77 6.977.76�,4�

Products 169.58�,64 0,00 169.58�,64 0,00

Raw materials �60.79�,07 0,00 �60.79�,07 0,00

Provision for impairment of inventories -1.371,8� -43.155,54 -1.371,8� -43.155,54

Total 9.938.580,72 6.987.177,59 9.921.587,66 6.934.606,88

The provision of the current reporting period amounting to €1.371,8� (�01�: €43.155,54), refers to the

destruction of expired and slow moving merchandise not expected to be sold.

The cost of the goods sold by the Group, included in "Cost of Sales", amounted to €54.115.�40,80 (�01�:

€114.988.815,64).

The cost of the goods sold by the Company, included in "Cost of Sales", amounted to €50.165.070,68

(�01�: €110.990.643,57).




 Financial instruments by category

GROUP
at 31 December �013,

Financial assets at

Loans and Available-for-sale fair value through

Assets as per balance sheet Note receivables financial assets profit or loss Total-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Trade and other receivables

(excluding prepayments) 11 81.330.763,05 0,00 0,00 81.330.763,05

Available-for-sale financial assets 1� 0,00 �.768.704,35 0,00 �.768.704,35

Financial assets at fair value

through profit or loss 13 0,00 0,00 4.046.713,15 4.046.713,15

Restricted cash 16 �.�59.414,00 0,00 0,00 �.�59.414,00

Cash and cash equivalents 17 16.798.878,48 0,00 0,00 16.798.878,48

Total 100.389.055,53 2.768.704,35 4.046.713,15 107.204.473,03

Financial liabilities at
Liabilities as per balance sheet Note amortised cost Total-------------------------------------------------------------------------------------

Bank borrowings �0 103.087.077,06 103.087.077,06

Trade and other payables (excluding

liabilities as provided by law) 10.30�.515,93 10.30�.515,93

Total 113.389.592,99 113.389.592,99

GROUP
at 31 December �01�,

Loans and Available-for-sale

Assets as per balance sheet Note receivables financial assets Total--------------------------------------------------------------------------------------------------------------------------------------

Trade and other receivables

(excluding prepayments) 11 �17.578.145,66 0,00 �17.578.145,66

Available-for-sale financial assets 1� 0,00 1.444.416,0� 1.444.416,0�

Restricted cash for loan

repayment purposes 15 9.640.368,56 0,00 9.640.368,56

Cash and cash equivalents 17 13.666.001,98 0,00 13.666.001,98

Total 240.884.516,20 1.444.416,02 242.328.932,22

Financial liabilities at
Liabilities as per balance sheet Note amortised cost Total-------------------------------------------------------------------------------------------------

Bank borrowings �0 �40.805.577,85 �40.805.577,85

Trade and other payables (excluding

liabilities as provided by law) 9.736.633,60 9.736.633,60

Total 250.542.211,45 250.542.211,45
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COMPANY
at 31 December �013,

Financial assets at

Loans and Available-for-sale fair value through

Assets as per balance sheet Note receivables financial assets profit or loss Total-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Trade and other receivables

(excluding prepayments) 11 81.�46.1�5,30 0,00 0,00 81.�46.1�5,30

Available-for-sale financial assets 1� 0,00 1.�59.561,35 0,00 1.�59.561,35

Financial assets at fair value

through profit or loss 13 0,00 0,00 4.046.713,15 4.046.713,15

Cash and cash equivalents 17 14.994.766,48 0,00 0,00 14.994.766,48

Total 96.240.891,78 1.259.561,35 4.046.713,15 101.547.166,28

Financial liabilities at
Liabilities as per balance sheet Note amortised cost Total-------------------------------------------------------------------------------------

Bank borrowings �0 103.087.077,06 103.087.077,06

Trade and other payables (excluding

liabilities as provided by law) 9.914.430,17 9.914.430,17

Total 113.001.507,23 113.001.507,23

COMPANY
at 31 December �01�,

Loans and Available-for-sale

Assets as per balance sheet Note receivables financial assets Total--------------------------------------------------------------------------------------------------------------------------------------

Trade and other receivables

(excluding prepayments) 11 �17.166.085,�1 0,00 �17.166.085,�1

Available-for-sale financial assets 1� 0,00 1.365.754,0� 1.365.754,0�

Restricted cash for loan

repayment purposes 15 9.640.368,56 0,00 9.640.368,56

Cash and cash equivalents 17 8.540.937,98 0,00 8.540.937,98

Total 235.347.391,75 1.365.754,02 236.713.145,77

Financial liabilities at
Liabilities as per balance sheet Note amortised cost Total-------------------------------------------------------------------------------------------------

Bank borrowings �0 �40.805.577,85 �40.805.577,85

Trade and other payables (excluding

liabilities as provided by law) 9.508.308,14 9.508.308,14

Total 250.313.885,99 250.313.885,99

�10 Credit quality of financial assets

The credit evaluation of financial assets that are neither overdue nor impaired can be based on external

credit ratings (if available) or on relevant historical data. Source: Fitch.



GROUP COMPANY

Trade and other receivables �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Counterparties with external credit rating

B- 34.168.606,56 0,00 34.036.870,56 0,00

BB- 0,00 884.546,00 0,00 0,00

CCC 0,00 �0.�3�.1�9,54 0,00 �0.�3�.1�9,54

34.168.606,56 21.116.675,54 34.036.870,56 20.232.129,54

Counterparties without external credit rating

Medicine wholesalers 4.001.745,84 4.076.140,47 4.001.745,84 4.076.140,47

4.001.745,84 4.076.140,47 4.001.745,84 4.076.140,47

Total not past due and not impaired
trade receivables 38.170.352,40 25.192.816,01 38.038.616,40 24.308.270,01

Cash and cash equivalents

A 11.�76,66 0,00 11.�76,66 0,00

B 0,00 6.131.643,4� 0,00 1.006.579,4�

B- 14.983.489,8� 0,00 14.983.489,8� 0,00

C 0,00 6.566.608,67 0,00 6.566.608,67

WD 0,00 79�.90�,45 0,00 79�.90�,45

NEG 0,00 146.190,8� 0,00 146.190,8�

WR 0,00 �8.656,6� 0,00 �8.656,6�

RD 4.063.5�6,00 0,00 0,00 0,00

Total cash and cash equivalents 19.058.292,48 13.666.001,98 14.994.766,48 8.540.937,98

Out of the Group's total cash and cash equivalents, the amount of €�.�59.414 is temporarily restricted.

Available-for-sale financial assets

Non-current

ΑΑΑ 0,00 454.�50,00 0,00 454.�50,00

B- 805.311,35 0,00 805.311,35 0,00

CCC 0,00 457.�54,0� 0,00 457.�54,0�

805.311,35 911.504,02 805.311,35 911.504,02

Current

ΑΑΑ 475.834,00 497.574,00 454.�50,00 454.�50,00

B- 5�.005,00 0,00 0,00 0,00

CCC 0,00 35.338,00 0,00 0,00

RD 1.435.554,00 0,00 0,00 0,00

1.963.393,00 532.912,00 454.250,00 454.250,00

Total available-for-sale financial assets 2.768.704,35 1.444.416,02 1.259.561,35 1.365.754,02

Financial assets at fair value through profit or loss

B- 4.046.713,15 0,00 4.046.713,15 0,00

Total financial assets at fair value
through profit or loss 4.046.713,15 0,00 4.046.713,15 0,00
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�11 Trade and other receivables

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Customers

National Organization for Provision

of Healthcare Services (EOPYY) &

Social Insurance Institute (IKA) 37.041.771,57 11�.�19.071,37 37.041.771,57 11�.�19.071,37

Public hospitals �1.786.95�,78 76.95�.981,4� �1.655.�17,78 76.068.435,4�

Medicine wholesalers 4.001.745,84 5.�53.9��,49 4.001.745,84 5.�53.9��,49

Foreign customers 7.��9,61 55.410,�6 68.73�,86 5�7.895,81

62.837.699,80 194.481.385,54 62.767.468,05 194.069.325,09

Less: Provision for impairment -3.708.090,39 -8.060.986,67 -3.708.090,39 -8.060.986,67

Trade receivables - net 59.129.609,41 186.420.398,87 59.059.377,66 186.008.338,42

Other receivables ��.314.699,54 31.�83.939,87 ��.300.�93,54 31.�83.939,87

Prepaid expenses �01.6�4,�� 458.679,04 183.067,�� 444.1��,04

22.516.323,76 31.742.618,91 22.483.360,76 31.728.061,91

Trade receivables balance 81.645.933,17 218.163.017,78 81.542.738,42 217.736.400,33

Less: non-current portion -113.545,90 -1�6.193,08 -113.545,90 -1�6.193,08

Current portion 81.532.387,27 218.036.824,70 81.429.192,52 217.610.207,25

In �013, the parent Company decreased its receivables from Public hospitals and EOPYY (National

Organization for Provision of Healthcare Services) by approximately a total of €1�9,6 million, mainly due

to the collection of arrears covered by the �nd instalment of funds received by the Greek Government,

according to the second economic adjustment programme for Greece approved in December �01�. The

collection of these amounts contributed to the repayment of loans amounting to €136,5 million (note �0).

The fair value of trade and other receivables approximates their carrying value as of the balance sheet

date.

The parent company has pledged to banks receivables from EOPYY, Social Insurance Institute (IKA) and

Public Hospitals with carrying value of €49.550.340,40 (�01�: €103.99�.467,��), as collateral for loans, in

the year ended 31 December �013 (note �0).

Other receivables amounting to €��.300.�93,54 (�01�: €31.�83.939,87) mainly concern pledged receivables

from Public Hospitals as at 31/1�/�013.

The Group's and Company's receivables which are overdue but are not considered impaired as at 31

December �013 amount to €43.645.866,71 (�01�: €164.158.570,13) and are analysed as follows:
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GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Between 1 and 180 days 30.097.386,61 60.366.778,46 30.097.386,61 60.366.778,46

Between 181 and 365 days 1�.303.356,88 45.805.�73,�6 1�.303.356,88 45.805.�73,�6

Over 365 days 1.�45.1�3,�� 57.986.518,41 1.�45.1�3,�� 57.986.518,41

Total 43.645.866,71 164.158.570,13 43.645.866,71 164.158.570,13

No losses are expected in relation to the above overdue receivables as they have accrued from transactions

with the Greek State and, thus, are considered secure.

The movement on the Group's and Company's provision for impairment of trade receivables is as follows:

GROUP COMPANY

�013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

At 1 January 8.060.986,67 �.798.411,34 8.060.986,67 �.798.411,34

Provision for impairment of receivables

- Overdue receivables 0,00 3.368.694,49 0,00 3.368.694,49

- Doubtful receivables 0,00 1.964.996,�7 0,00 1.964.996,�7

Unused provisions reversed -4.35�.896,�8 -71.115,43 -4.35�.896,�8 -71.115,43

At 31 December 3.708.090,39 8.060.986,67 3.708.090,39 8.060.986,67

The write-off of unused provisions amounting to €4.35�.896,�8 refers to receivables from the Greek State

collected in �013, for which an impairment provision was recognised in �01�.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivables.

�12 Available-for-sale financial assets

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Available-for-sale financial assets �.768.704,35 1.444.416,0� 1.�59.561,35 1.365.754,0�

2.768.704,35 1.444.416,02 1.259.561,35 1.365.754,02

Less non-current portion -805.311,35 -911.504,0� -805.311,35 -911.504,0�

Current portion 1.963.393,00 532.912,00 454.250,00 454.250,00

The Group's available-for-sale financial assets mainly consist of securities, Greek GDP warrants, bonds

issued by the European Financial Stability Facility (EFSF) and Greek Government Bonds.

The Company's available-for-sale financial assets mainly consist of Greek GDP warrants and bonds issued

by the European Financial Stability Facility (EFSF).

At the balance sheet date none of these available-for-sale financial assets is either past due or impaired.
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The change in the Group's and the Company's available-for-sale financial assets is as follows:

GROUP COMPANY
�013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

At 1 January, 1.444.416,0� 0,00 1.365.754,0� 0,00

Additions �.861.950,00 49.655.8�5,75 0,00 49.5��.�00,75

Disposal -475.800,00 -48.�7�.466,41 -454.�50,00 -48.�7�.466,41

Fair value gains/(losses) transferred to equity 364.534,34 61.056,68 348.057,34 116.019,68

Impairment cost -1.4�6.396,00 0,00 0,00 0,00

At 31 December 2.768.704,35 1.444.416,02 1.259.561,35 1.365.754,02

Following the agreement signed between the Republic of Cyprus and the Eurogroup on �5 March �013 on

the Economic Adjustment Programme for Cyprus, the Group obtained bank securities of a total value of

€�.861.950,00 due to the transformation of 47,5% of the Group sight deposits with balances over

€100.000 into shares. The fair value of these securities, amounting to €1.435.554,00 was estimated,

according to Management's assessments, at 50,16% of the initial investment's value (note 4).

The available-for-sale financial assets' fair values are determined based on their bid prices in the secondary

market as of the balance sheet date.

�13 Financial assets at fair value through profit or loss

GROUP COMPANY
At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------
Equity securities listed on ASE 4.046.713,15 0,00 4.046.713,15 0,00

4.046.713,15 0,00 4.046.713,15 0,00

Financial assets at fair value through profit or loss are included in cash flow statement, in cash flows from

operating activities.

Changes in fair values of financial assets at fair value through profit or loss are recorded in other gains/

(losses) – net in the income statement (note �4).

The fair value of all equity securities is based on their current bid prices in an active market.

�14 Deferred tax

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset

current tax assets against current tax liabilities and when the deferred income taxe assets and liabilities

relate to income taxes levied by the same taxation authority. The amounts offset are as follows:
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GROUP COMPANY

�01� - �01� -

At 31 December, �013 Restated �013 Restated---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Deferred tax assets

- To be recovered after more than1� months �7.634.15�,7� ��.905.393,89 �7.634.15�,7� ��.905.393,89

- To be recovered within 1� months 3.�79.661,71 4.355.041,41 3.�79.661,71 4.355.041,41

Total 30.913.814,43 27.260.435,30 30.913.814,43 27.260.435,30

Deferred tax liabilities

- To be recovered after more than 1� months -669.556,37 -434.310,47 -669.556,37 -434.310,47

- To be recovered within 1� months -1.101.164,�6 -91�.691,06 -1.101.164,�6 -91�.691,06

Total -1.770.720,63 -1.347.001,53 -1.770.720,63 -1.347.001,53

Deferred tax assets - net 29.143.093,80 25.913.433,77 29.143.093,80 25.913.433,77

The Group's and Company's net income tax assets include a deferred tax asset of €�8.045.080,�3 (�01�:

€��.343.607,88) which mainly concerns the debit difference resulting from the compulsory participation

of the Group and the Company in the GGB exchange programme (PSI+).

In January �013 a new tax law became effective, according to which income tax rate is set from �0% to

�6% from 1 January �013 onwards. The impact of this change on deferred income tax for financial period

�013 amounts to €6.891.068,03 increasing the deferred income tax asset.

The gross movement on the deferred income tax account is as follows:

GROUP COMPANY

�01� - �01� -

�013 Restated �013 Restated---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Balance at the beginning of the year �5.913.433,77 33.896.340,86 �5.913.433,77 33.896.340,86

(Charged)/credited to the income statement 3.345.0�6,19 -8.093.167,63 3.345.0�6,19 -8.093.167,63

(Charged)/credited directly to equity -115.366,16 110.�60,54 -115.366,16 110.�60,54

Balance at the end of the year 29.143.093,80 25.913.433,77 29.143.093,80 25.913.433,77

The movement in deferred income tax assets and liabilities during the year, without taking into

consideration the offsetting of balances within the same tax jurisdiction, is as follows:
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Retirement Impairment Debit difference

benefit provisions from GGB exchange

obligations and other programme Total

Balance as at 01 January �01� - restated 385.303,8� 33.511.037,04 0,00 33.896.340,86

(Charged)/credited to the income statement 66.��1,65 -30.50�.997,16 ��.343.607,88 -8.093.167,63

(Charged)/credited to equity 110.�60,54 0,00 0,00 110.�60,54

Balance as at 31 December 2012 - restated 561.786,01 3.008.039,88 22.343.607,88 25.913.433,77

(Charged)/credited to the income statement 179.691,55 -�.536.137,71 5.701.47�,35 3.345.0�6,19

(Charged)/credited to equity -10.306,14 -105.060,0� 0,00 -115.366,16

At 31 December 2013 731.171,42 366.842,15 28.045.080,23 29.143.093,80

�15 Restricted cash for loan repayment purposes

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Restricted cash for loan repayment

purposes 0,00 9.640.368,56 0,00 9.640.368,56

Total 0,00 9.640.368,56 0,00 9.640.368,56

Restricted cash for loan repayment purposes refers to the amount which was collected from the liquidation

of Greek Government Bonds performed by the Company during �01� and was used to repay loans in

January �013.

��16 Restricted cash

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Restricted bank deposits �.�59.414,00 0,00 0,00 0,00

Total 2.259.414,00 0,00 0,00 0,00

Restricted cash represents 37,5% of the Group's bank deposits as of �6 March �013 at Bank of Cyprus

amounting to €�.�59.414,00, which is temporarily restricted. This amount has been equally allocated to

three separate short-term deposits, of 6-month, 9-month and 1�-month duration, respectively. Bank of

Cyprus will be able to renew these deposits upon their maturity for the same period of time.
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�17 Cash and cash equivalents

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------
Sight deposits 16.798.878,48 13.666.001,98 14.994.766,48 8.540.937,98
Total 16.798.878,48 13.666.001,98 14.994.766,48 8.540.937,98

�18 Share capital

Number of
GROUP shares (thousands) Ordinary shares Total

At 01 January �01� 5.000 1.500.000,00 1.500.000,00

At 31 December 2012 5.000 1.500.000,00 1.500.000,00

Proceeds from issued ordinary shares

with a nominal value of EUR 0.30 each. �0.000 6.000.000,00 6.000.000,00

At 31 December 2013 25.000 7.500.000,00 7.500.000,00

Number of
COMPANY shares (thousands) Ordinary shares Total
At 1 January �01� 5.000 1.500.000,00 1.500.000,00
At 31 December 2012 5.000 1.500.000,00 1.500.000,00

Proceeds from issued ordinary shares
with a nominal value of EUR 0.30 each. �0.000 6.000.000,00 6.000.000,00
At 31 December 2013 25.000 7.500.000,00 7.500.000,00

�19 Reserves

Other reserves are analysed as follows:
GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Statutory reserve 1.48�.776,87 500.000,00 1.48�.776,87 500.000,00

Tax-free reserves �0.673,78 �0.673,78 �0.673,78 �0.673,78

Exchange differences from currency translation

of foreign associates' balance sheets -19.445,51 -19.445,51 0,00 0,00

Change in fair value of

available-for-sale financial assets 4�5.591,01 61.056,68 464.077,01 116.019,68

Tax on the change in fair value of

available-for-sale financial assets -1�0.660,0� 0,00 -1�0.660,0� 0,00

Total reserves 1.788.936,13 562.284,95 1.846.867,64 636.693,46

The statutory reserve cannot be distributed to shareholders.
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�20 Borrowings

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Non-current

Bond loans 105.000.000,00 0,00 105.000.000,00 0,00

Long-term bond loans expenses -709.034,89 0,00 -709.034,89 0,00

Restructuring of bank borrowings -1.�03.888,05 0,00 -1.�03.888,05 0,00

Total non-current borrowings 103.087.077,06 0,00 103.087.077,06 0,00

Current

Bank loans 0,00 19.�04.501,7� 0,00 19.�04.501,7�

Bond loans 0,00 ���.�76.489,00 0,00 ���.�76.489,00

Short-term bond loans expenses 0,00 -675.41�,87 0,00 -675.41�,87

Total current borrowings 0,00 240.805.577,85 0,00 240.805.577,85

Total borrowings 103.087.077,06 240.805.577,85 103.087.077,06 240.805.577,85

During FY�013, the Company completed the procedure of restructuring current loan terms in order to

extend the loan repayment period. The main refinancing terms are the following:

• Repayment in 8 equal annual instalments, the first of which will fall due at 31/1�/�015 and the last at

31/1�/�0�1.

• Variable interest rate equal to 3-month Euribor, plus spread.

• Collateralisation of Company's receivables from Public Hospitals and EOPYY.

• Shareholders' personal guarantees.

The Group's exposure to loan interest rate risk and the interest rate repricing contractual dates are as

follows:

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

No later than 1 month 0,00 11.150.000,00 0,00 11.150.000,00

Between 1 and 3 months 105.000.000,00 ��6.330.990,7� 105.000.000,00 ��6.330.990,7�

Between 3 and 6 months 0,00 4.000.000,00 0,00 4.000.000,00

Total 105.000.000,00 241.480.990,72 105.000.000,00 241.480.990,72

Loan fair values are approximately equal to their carrying values.

During the current reporting period the Company has repaid capital amounting to €136.480.990,7� (Note 11).

The total amount of loans is secured by pledged receivables of the Company from Public Hospitals and

EOPYY as well as shareholders' personal guarantees (Note 11).

The loans received by the Group are denominated in Euro.
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The Group and the Company have secured the following unused credit facilities:

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Short-term bank borrowings 16.000.000,00 14.9�0.000,00 16.000.000,00 14.9�0.000,00

Total 16.000.000,00 14.920.000,00 16.000.000,00 14.920.000,00

�21 Retirement benefit obligations

GROUP COMPANY

�01� - �01� -

At 31 December, �013 Restated �013 Restated---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Liabilities as per balance sheet

Present value of unfunded obligations �.�71.855,76 �.634.935,76 �.�71.855,76 �.634.935,76
Retirement benefit obligations
in the balance sheet 2.271.855,76 2.634.935,76 2.271.855,76 2.634.935,76

The movement on the present value of retirement benefit obligations is as follows:

GROUP Present value of obligation Total------------------------------------------------------------------------------------------------------------------------------------------------------ ---------------------------------------------------------------------------------------------------------

at 1 January 2012 - restated 1.879.747,61 1.879.747,61

Current service cost �63.797,10 �63.797,10

Interest cost 95.704,85 95.704,85

Employment benefits paid -57.466,67 -57.466,67

Cost of termination of employment �6.874,33 �6.874,33

Actuarial loss/(gain) - economic assumptions 559.�86,00 559.�86,00

Actuarial loss/(gain) - demographic assumptions -43.733,48 -43.733,48

Actuarial loss/(gain) - experience -89.�73,98 -89.�73,98

at 31 December 2012 - restated 2.634.935,76 2.634.935,76

Current service cost �9�.704,91 �9�.704,91

Interest cost 78.93�,15 78.93�,15

Employment benefits paid -1.357.184,79 -1.357.184,79

Cost of termination of employment 1.063.804,80 1.063.804,80

Recognition of past service settlement cost -401.698,�0 -401.698,�0

Actuarial loss/(gain) - experience -39.638,87 -39.638,87

at 31 December 2013 2.271.855,76 2.271.855,76
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GENESIS Pharma SA 46(Amounts in € unless otherwise stated)

COMPANY Present value of obligation Total------------------------------------------------------------------------------------------------------------------------------------------------------ ---------------------------------------------------------------------------------------------------------

at 1 January 2012 - restated 1.879.747,61 1.879.747,61

Current service cost �63.797,10 �63.797,10

Interest cost 95.704,85 95.704,85

Employment benefits paid -57.466,67 -57.466,67

Cost of termination of employment �6.874,33 �6.874,33

Actuarial loss/(gain) - economic assumptions 559.�86,00 559.�86,00

Actuarial loss/(gain) - demographic assumptions -43.733,48 -43.733,48

Actuarial loss/(gain) - experience -89.�73,98 -89.�73,98

at 31 December 2012 - restated 2.634.935,76 2.634.935,76

Current service cost �9�.704,91 �9�.704,91

Interest cost 78.93�,15 78.93�,15

Employment benefits paid -1.357.184,79 -1.357.184,79

Cost of termination of employment 1.063.804,80 1.063.804,80

Recognition of past service settlement cost -401.698,�0 -401.698,�0

Actuarial loss/(gain) - experience -39.638,87 -39.638,87

at 31 December 2013 2.271.855,76 2.271.855,76

Out of the total cost the amount of €6.980,79 (�01�: €�61.173,14) is included in distribution expenses

and the amount of €1.0�6.76�,86 (�01�: €1�7.401,81) has been charged to administrative expenses.

The principal actuarial assumptions used were as follows:

At 31 December, �013 �01�

Discount rate 3,00% 3,00%

Inflation 1,60% 1,60%

Future salary increases 3,60% 3,60%

Duration of obligations (years) 18,77 �0,96

The analysis of the defined benefit plan obligations' sensitivity to changes in actuarial assumptions is as

follows:

Impact on the present value of defined benefit obligation

Change in assumption Increase in assumption Decrease in assumption

Discount rate 0,50% Decrease by 9,00% Increase by 9,60%

Future salary increases 0,40% Increase by 7,50% Decrease by 7,00%

The expected maturity of pension benefits is analysed as follows:

BBeettwweeeenn BBeettwweeeenn

AAtt  3311  DDeecceemmbbeerr  22001133 LLeessss  tthhaann  aa  yyeeaarr 11  aanndd  22  yyeeaarrss 22  aanndd  55  yyeeaarrss OOvveerr  55  yyeeaarrss TToottaall

Retirement benefits 7.587,00 9.948,00 4�.93�,00 7.153.830,00 7.214.297,00



�22 Trade and other payables

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Trade payables 10.005.431,9� 8.6�8.390,1� 9.6�6.146,16 8.414.4�8,66

Subtotal 10.005.431,92 8.628.390,12 9.626.146,16 8.414.428,66

Social security and other taxes �.544.594,�� 5.95�.555,36 �.544.594,�� 5.934.105,36

Other liabilities �97.084,01 1.108.�43,48 �88.�84,01 1.093.879,48

Subtotal 2.841.678,23 7.060.798,84 2.832.878,23 7.027.984,84

Total 12.847.110,15 15.689.188,96 12.459.024,39 15.442.413,50

"Obligations to insurance organisations and other taxes" include a provision for rebates and clawback

provided to Greek public insurance organisations amounting to €1.106.497,�1 (�01�: €4.�76.75�,�9).

�23 Other operating income

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Proceeds from settlement agreement 

with supplier 0,00 54.0�1.468,45 0,00 53.4�1.468,45

Profit on disposal of available-for-sale 

financial assets 0,00 10.454.7�8,18 0,00 10.454.7�8,18

Proceeds from supplier agreement 1.458.068,11 0,00 1.458.068,11 0,00

Profit on disposal of financial assets at 

fair value through profit or loss 176.�86,99 0,00 176.�86,99 0,00

Other income 9.399,9� �4.5�6,05 9.399,9� �4.5�6,05

Total 1.643.755,02 64.500.722,68 1.643.755,02 63.900.722,68
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�24 Other profit / (loss) – net

GROUP COMPANY

At 31 December, �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Financial assets at fair value through 

profit or loss

- Fair value gains 997.088,00 0,00 997.088,00 0,00

- Fair value losses -4�3.088,71 0,00 -4�3.088,71 0,00

Total 573.999,29 0,00 573.999,29 0,00

Available-for-sale financial assets

- Impairment -1.4�6.396,00 0,00 0,00 0,00

Total -1.426.396,00 0,00 0,00 0,00

Total other gains/(losses) - net -852.396,71 0,00 573.999,29 0,00

�25 Expenses by category

GROUP COMPANY

Note �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Employee benefits �6 17.189.811,91 18.071.07�,04 16.8�0.571,91 17.609.554,04

Depreciation of Property, 

plant & equipment 5 �91.�78,73 455.33�,01 �56.�86,73 416.077,01

Amortisation of intangible assets 6 899.�47,39 4.563.386,35 899.�47,39 4.563.386,35

Impairment cost 0,00 1.331.7�0,99 0,00 1.331.7�0,99

Operating lease payments 5 1.704.606,�5 1.96�.106,�� 1.658.106,�5 1.9�9.66�,��

Advertising and promotion costs 4.969.836,33 8.4�8.111,88 4.767.�01,33 8.130.881,88

Cost of goods sold 8 54.115.�40,80 114.988.815,64 50.165.070,68 110.990.643,57

Taxes and charges 5�0.488,04 693.615,�1 5�0.488,04 693.615,�1

Other -1.887.119,70 10.188.559,44 -�.180.664,70 9.903.�8�,44

Total 77.803.389,75 160.682.719,78 72.906.307,63 155.568.823,71

Split by function:

Cost of sales 8 54.115.�40,80 114.988.815,64 50.165.070,68 110.990.643,57

Distribution costs 17.569.640,9� �7.951.817,96 17.401.114,9� �7.767.364,96

Administrative expenses 6.118.508,03 17.74�.086,18 5.340.1��,03 16.810.815,18

Total 77.803.389,75 160.682.719,78 72.906.307,63 155.568.823,71

The decrease in other expenses of the Group, amounting to €-1.887.119,70 (�01�: 10.188.559,44), and

the Company, amounting to €-�.180.664,70 (�01�: €9.903.�8�,44), has resulted from the reversal of

provisions recognised in previous financial periods of the total amount of €13,4 million. 
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�26  Employee benefits

GROUP COMPANY

�013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Salaries 9.835.536,35 10.414.357,88 9.535.�54,35 10.047.446,88 

Board of Directors remuneration 3.000.000,00 4.400.000,00 3.000.000,00 4.400.000,00 

Employer contributions �.483.897,�9 �.�8�.549,84 �.414.939,�9 �.187.94�,84 

Ancillary benefits 455.771,48 503.607,46 455.771,48 503.607,46 

Pension costs - defined contribution plans 0,00 81.981,91 0,00 81.981,91 

Pension costs - defined benefit plans 1.414.606,79 388.574,95 1.414.606,79 388.574,95 

Total 17.189.811,91 18.071.072,04 16.820.571,91 17.609.554,04 

Number of employees 205 215 196 206

�27  Financial income and expenses

GROUP COMPANY

Note �013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Interest expenses

Bank loans -7.757.769,47 -15.�96.074,15 -7.757.769,47 -15.�96.074,15

Other bank expenses and charges -1.133.536,16 -�.406.4�8,80 -1.133.536,16 -�.406.4�8,80

Finance expenses -8.891.305,63 -17.702.502,95 -8.891.305,63 -17.702.502,95

Interest income from short-term deposits 146.�50,04 337.31�,45 78.535,04 ��9.030,45

Interest income from bonds 1.841,00 1.��6.054,60 0,00 1.��6.054,60

Proceeds from refinancing of borrowings �0 1.�03.888,05 0,00 1.�03.888,05 0,00

Finance income 1.351.979,09 1.563.367,05 1.282.423,09 1.455.085,05

Finance expenses - net -7.539.326,54 -16.139.135,90 -7.608.882,54 -16.247.417,90

�28  Income tax

GROUP COMPANY

Note �013 �01� �013 �01�
---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Current tax 1.118.168,98 7.537.458,43 9�8.490,98 7.33�.767,43

Deferred tax 14 -3.345.0�6,19 8.093.167,63 -3.345.0�6,19 8.093.167,63

Total income tax -2.226.857,21 15.630.626,06 -2.416.535,21 15.425.935,06

The tax on the Group’s and the Company's profit before tax differs from the theoretical amount that would

arise using the weighted average tax rate applicable to profits of the consolidated entities as follows:

(Amounts in € unless otherwise stated)                                GENESIS Pharma SA 49



GROUP COMPANY

�013 �01� �013 �01�
---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Profit/(loss) before tax 20.623.071,76 76.177.879,35 20.584.028,41 74.358.928,60

Current corporate tax rate �6% �0%
Tax calculated at domestic tax rates applicable 
to profits in the respective countries 5.351.739,39 15.060.�33,7� 5.351.847,39 14.871.785,7�

Tax effects of:
Expenses not deductible for tax purposes -1.687.787,58 -�16.619,90 -1.878.9�4,58 -�16.619,90
Amortisation of 1/30 of the debit difference 
from GGB exchange (PSI+) 1.001.610,01 770.769,�4 1.001.610,01 770.769,�4
Income not subject to tax -10.3�0,00 0,00 0,00 0,00
Re-measurement of deferred tax due 
to change in tax rates -6.891.068,03 0,00 -6.891.068,03 0,00
Other taxes 8.969,00 16.�43,00 0,00 0,00
Total income tax -2.226.857,21 15.630.626,06 -2.416.535,21 15.425.935,06

The applicable tax rate for FY�013 for the parent company was �6% (�01�: �0%). The applicable tax rate

for FY�013 for the subsidiary company in Cyprus was 1�,5% (�01�: 10%).

At 31 December �013, the parent Company has been audited by tax authorities for all fiscal years up to

�009 and by external auditors for financial years �011, �01� and �013, in compliance with circular

1159/�011. Financial year �010 has not been tax audited.

�29  Transactions with related parties 

The Group is controlled by the Jacovides family, who hold 80% of the Company's shares. The remaining

�0% of the Company's shares are held by the Company's CEO, Constantinos Evripides.

a) The following transactions are transactions with related parties:

Genesis Pharma (Cyprus) Ltd M.S.Jacovides Hellas SA
Purchases Liabilities Revenue Receivables

31.1�.�013 (all amounts in € '000)
GENESIS PHARMA SA

Sales 1.414 0 0 0

Receivables 0 6� 0 0

Purchase of Property, plant & equipment 0 0 4.650 0

Rental expenses 0 0 �50 0

Liabilities 0 0 0 37

31.1�.�01� (all amounts in € '000)

GENESIS PHARMA SA

Sales 1.839 0 0 0

Receivables 0 47� 0 0

Rental expense 0 0 �4� 0

Liabilities 0 0 0 19
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b) Shareholders' personal guarantee 

The total amount of loans is secured by Shareholders' personal guarantee (Note �0).

c) Key management compensation

Compensation of board of directors' members and senior executives for the reporting periods is as follows:

GROUP COMPANY

�013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

Board of Directors remuneration 3.000.000,00 4.400.000,00 3.000.000,00 4.400.000,00

Key management compensation 1.394.70�,00 1.653.�00,00 1.318.500,00 1.536.400,00

Total 4.394.702,00 6.053.200,00 4.318.500,00 5.936.400,00

�30  Dividends per share

No dividends were distributed during financial year �013 and no dividends will be distributed in financial

year �014 either. These financial statements do not include an obligation for dividend distribution

�31   Contingent liabilities and contingent assets

The Group is not subject to significant contingent liabilities.

According to the pertinent decision of the Council of State issued in �01�, the Rebate acts jointly issued

by Ministries of Development, Health and Mercantile Marine effective for FY�006 and FY�007 are cancelled.

As result of the above decision, a contingent asset arises from the reimbursement of the Company with

the undue rebate payment made for FY�006 and FY�007, which amounted to €1.17�.149,1�.  

�32  Commitments

Operating lease commitments where the Group is the lessee.

The Group leases offices with non-cancellable operating lease contracts. The remaining lease term for the

offices is between 1 and � years, and the majority of lease agreements are renewable at the end of the lease

period at market rate. The Group is required to give a six-month notice for the termination of these

agreements.

The Group also leases cars with non-cancellable operating lease contracts.

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:
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GROUP COMPANY

�013 �01� �013 �01�---------------------------------- ---------------------------------- ---------------------------------- ----------------------------------

To be settled within 1 year 653.797,�0 1.333.561,34 604.817,�0 1.�87.061,34 

To be settled after 1 year but 

not later than 5 years 193.036,00 ��6.305,90 88.578,00 56.1�7,90 

Total 846.833,20 1.559.867,24 693.395,20 1.343.189,24 

�33  Changes in accounting policies

The revised IAS 19 "Employee benefits" is adopted for annual periods beginning on or after 1st January

�013. This amendment makes significant changes to the recognition and measurement of defined benefit

pension expense and termination benefits (eliminates the corridor approach) and to the disclosures for all

employee benefits. The key changes relate mainly to recognition of actuarial gains and losses, recognition

of past service cost/curtailment, measurement of pension expense, disclosure requirements, treatment of

expenses and taxes relating to employee benefit plans and distinction between “short-term” and “other

long-term” benefits.

The effects of the changes to the accounting policies is shown in the following tables:
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STATEMENT OF COMPREHENSIVE INCOME - GROUP
Adoption  As at As at 31/12/2012 Adoption As at

For the year ended at of IAS 19 31/12/2013 (previously of IAS 19 31/12/2012 

31 December, 31/12/2013 (revised 2011) as presented stated) (revised 2011) restated

Sales 105.174.4�9,74 0,00 105.174.4�9,74 188.564.4�9,35 0,00 188.564.4�9,35

Cost of sales -54.115.�40,80 0,00 -54.115.�40,80 -114.988.815,64 0,00 -114.988.815,64

Gross Profit 51.059.188,94 0,00 51.059.188,94 73.575.613,71 0,00 73.575.613,71

Distribution costs -17.569.640,9� 0,00 -17.569.640,9� -�7.951.817,96 0,00 -�7.951.817,96

Administrative expenses -6.535.044,03 416.536,00 -6.118.508,03 -17.74�.086,18 0,00 -17.74�.086,18

Other operating income 1.643.755,0� 0,00 1.643.755,0� 64.500.7��,68 0,00 64.500.7��,68

Other gains/(losses) - net -85�.396,71 0,00 -85�.396,71 0,00 0,00 0,00

Impairment cost 0,00 0,00 0,00 -65.417,00 0,00 -65.417,00

Operating profit/(loss) 27.745.862,30 416.536,00 28.162.398,30 92.317.015,25 0,00 92.317.015,25

Finance income 1.351.979,09 0,00 1.351.979,09 1.563.367,05 0,00 1.563.367,05

Finance expenses -8.891.305,63 0,00 -8.891.305,63 -17.70�.50�,95 0,00 -17.70�.50�,95

Finance expenses - net -7.539.326,54 0,00 -7.539.326,54 -16.139.135,90 0,00 -16.139.135,90

Profit/(loss) before tax 20.206.535,76 416.536,00 20.623.071,76 76.177.879,35 0,00 76.177.879,35

Income tax �.198.5�5,33 �8.331,88 �.��6.857,�1 -15.630.6�6,06 0,00 -15.630.6�6,06

Net profit/(loss) for the year 22.405.061,09 444.867,88 22.849.928,97 60.547.253,29 0,00 60.547.253,29

Actuarial gain 0,00 �9.33�,86 �9.33�,86 0,00 0,00 0,00

Effect of changes in accounting policies 0,00 0,00 0,00 0,00 -313.818,46 -313.818,46

Change in fair value of 

available-for-sale financial assets �43.874,31 0,00 �43.874,31 61.056,68 0,00 61.056,68

Other comprehensive income 

for the year, net of tax 243.874,31 29.332,86 273.207,17 61.056,68 -313.818,46 -252.761,78

Total comprehensive income 
for the year, net of tax 22.648.935,40 474.200,74 23.123.136,14 60.608.309,97 -313.818,46 60.294.491,51



STATEMENT OF COMPREHENSIVE INCOME - COMPANY
Adoption As at As at 31/12/2012 Adoption As at 

For the year ended at As at of IAS 19 31/12/2013 (previously of IAS 19 31/12/2012 

31 December, 31/12/2013 (revised 2011) as presented stated) (revised 2011) restated

Sales 98.881.464,�7 0,00 98.881.464,�7 18�.�74.447,53 0,00 18�.�74.447,53

Cost of sales -50.165.070,68 0,00 -50.165.070,68 -110.990.643,57 0,00 -110.990.643,57

Gross Profit 48.716.393,59 0,00 48.716.393,59 71.283.803,96 0,00 71.283.803,96

Distribution costs -17.401.114,9� 0,00 -17.401.114,9� -�7.767.364,96 0,00 -�7.767.364,96

Administrative expenses -5.756.658,03 416.536,00 -5.340.1��,03 -16.810.815,18 0,00 -16.810.815,18

Other operating income 1.643.755,0� 0,00 1.643.755,0� 63.900.7��,68 0,00 63.900.7��,68

Other gains/ (losses) - net 573.999,�9 0,00 573.999,�9 0,00 0,00 0,00

Impairment cost 0,00 0,00 0,00 0,00 0,00 0,00

Operating profit/(loss) 27.776.374,95 416.536,00 28.192.910,95 90.606.346,50 0,00 90.606.346,50

Finance income 1.�8�.4�3,09 0,00 1.�8�.4�3,09 1.455.085,05 0,00 1.455.085,05

Finance expenses -8.891.305,63 0,00 -8.891.305,63 -17.70�.50�,95 0,00 -17.70�.50�,95

Finance expenses - net -7.608.882,54 0,00 -7.608.882,54 -16.247.417,90 0,00 -16.247.417,90

Profit/(loss) before tax 20.167.492,41 416.536,00 20.584.028,41 74.358.928,60 0,00 74.358.928,60

Income tax �.388.�03,33 �8.331,88 �.416.535,�1 -15.4�5.935,06 0,00 -15.4�5.935,06

Net profit/(loss) for the year 22.555.695,74 444.867,88 23.000.563,62 58.932.993,54 0,00 58.932.993,54

Actuarial gain 0,00 �9.33�,86 �9.33�,86 0,00 0,00 0,00

Effect of changes in 

accounting policies 0,00 0,00 0,00 0,00 -313.818,46 -313.818,46

Change in fair value of 

available-for-sale 

financial assets ��7.397,31 0,00 ��7.397,31 116.019,68 0,00 116.019,68

Other comprehensive 

income or the year, 

net of tax 227.397,31 29.332,86 256.730,17 116.019,68 -313.818,46 -197.798,78

Total comprehensive income 
for the year, net of tax 22.783.093,05 474.200,74 23.257.293,79 59.049.013,22 -313.818,46 58.735.194,76
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BALANCE SHEET - GROUP As at Adoption As at Adoption
Adoption As at 31/12/2012 of IAS 19 As at 31/12/2011 of IAS 19 As at  

As at of IAS 19 31/12/2013 (previously (revised 31/12/2012 (previously (revised 01/01/2011
31/12/2013 (revised 2011) as presented stated) 2011) restated stated) 2011) restated

ASSETS

Property, plant and equipment 5.581.803,40 0,00 5.581.803,40 6�0.081,19 0,00 6�0.081,19 1.043.16�,5� 0,00 1.043.16�,5�

Intangible assets �.513.300,18 0,00 �.513.300,18 3.358.754,37 0,00 3.358.754,37 9.179.341,69 0,00 9.179.341,69

Investments in subsidiaries 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Available-for-sale financial assets 805.311,35 0,00 805.311,35 911.504,0� 0,00 911.504,0� 0,00 0,00 0,00

Investments held to maturity 0,00 0,00 0,00 0,00 0,00 0,00 �3.177.58�,93 0,00 �3.177.58�,93

Deferred tax assets �8.974.�73,00 168.8�0,80 �9.143.093,80 �5.76�.638,71 150.795,06 �5.913.433,77 33.855.806,34 40.534,5� 33.896.340,86

Other non-current receivables 113.545,90 0,00 113.545,90 1�6.193,08 0,00 1�6.193,08 149.647,�6 0,00 149.647,�6

Non-current assets 37.988.233,83 168.820,80 38.157.054,63 30.779.171,37 150.795,06 30.929.966,43 67.405.540,74 40.534,52 67.446.075,26

Inventories 9.938.580,7� 0,00 9.938.580,7� 6.987.177,59 0,00 6.987.177,59 15.�11.314,85 0,00 15.�11.314,85

Trade and other receivables 81.53�.387,�7 0,00 81.53�.387,�7 �18.036.8�4,70 0,00 �18.036.8�4,70 133.741.�00,61 0,00 133.741.�00,61

Current income tax assets 11.78�.458,98 38,6� 11.78�.497,60 3.778.�68,0� 0,00 3.778.�68,0� 14.44�.640,44 0,00 14.44�.640,44

Available-for-sale 

financial assets 1.963.393,00 0,00 1.963.393,00 53�.91�,00 0,00 53�.91�,00 0,00 0,00 0,00

Investments held to maturity 0,00 0,00 0,00 0,00 0,00 0,00 �6.171.576,48 0,00 �6.171.576,48

Financial assets at fair 

value through profit or loss 4.046.713,15 0,00 4.046.713,15 0,00 0,00 0,00 0,00 0,00 0,00

Restricted cash �.�59.414,00 0,00 �.�59.414,00 0,00 0,00 0,00 0,00 0,00 0,00

Restricted cash for loan 

repayment purposes 0,00 0,00 0,00 9.640.368,56 0,00 9.640.368,56 0,00 0,00 0,00

Cash and cash equivalents 16.798.878,48 0,00 16.798.878,48 13.666.001,98 0,00 13.666.001,98 43.008.413,9� 0,00 43.008.413,9�

Current assets 128.321.825,60 38,62 128.321.864,22 252.641.552,85 0,00 252.641.552,85 232.575.146,30 0,00 232.575.146,30

Total assets 166.310.059,43 168.859,42 166.478.918,85 283.420.724,22 150.795,06 283.571.519,28 299.980.687,04 40.534,52 300.021.221,56

EQUITY

Share capital 7.500.000,00 0,00 7.500.000,00 1.500.000,00 0,00 1.500.000,00 1.500.000,00 0,00 1.500.000,00

Reserves 1.768.109,33 �0.8�6,80 1.788.936,13 56�.�84,95 0,00 56�.�84,95 501.��8,�7 0,00 501.��8,�7

Profit (loss) for the year 38.916.988,89 39.063,86 38.956.05�,75 17.533.153,73 -4�9.185,94 17.103.967,79 -43.014.099,56 -115.367,48 -43.1�9.467,04

Total equity 48.185.098,22 59.890,66 48.244.988,88 19.595.438,68 -429.185,94 19.166.252,74 -41.012.871,29 -115.367,48 -41.128.238,77

LIABILITIES

Long-term loans 103.087.077,06 0,00 103.087.077,06 0,00 0,00 0,00 0,00 0,00 0,00

Retirement benefit obligations �.16�.887,00 108.968,76 �.�71.855,76 �.054.954,76 579.981,00 �.634.935,76 1.7�3.846,48 155.90�,00 1.879.748,48

Non-current liabilities 105.249.964,06 108.968,76 105.358.932,82 2.054.954,76 579.981,00 2.634.935,76 1.723.846,48 155.902,00 1.879.748,48

Trade and other payables 1�.847.110,15 0,00 1�.847.110,15 15.689.188,96 0,00 15.689.188,96 67.389.543,8� 0,00 67.389.543,8�

Short-term loans 0,00 0,00 0,00 �40.805.577,85 0,00 �40.805.577,85 �71.87�.990,03 0,00 �71.87�.990,03

Current income tax liabilities �7.887,00 0,00 �7.887,00 5.�75.563,97 0,00 5.�75.563,97 7.178,00 0,00 7.178,00

Current liabilities 12.874.997,15 0,00 12.874.997,15 261.770.330,78 0,00 261.770.330,78 339.269.711,85 0,00 339.269.711,85

Total liabilities 118.124.961,21 108.968,76 118.233.929,97 263.825.285,54 579.981,00 264.405.266,54 340.993.558,33 155.902,00 341.149.460,33

Total equity and liabilities 166.310.059,43 168.859,42 166.478.918,85 283.420.724,22 150.795,06 283.571.519,28 299.980.687,04 40.534,52 300.021.221,56
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BALANCE SHEET-COMPANY As at Adoption As at Adoption
Adoption As at 31/12/2012 of IAS 19 As at 31/12/2011 of IAS 19 As at  

As at of IAS 19 31/12/2013 (previously (revised 31/12/2012 (previously (revised 01/01/2011
31/12/2013 (revised 2011) as presented stated) 2011) restated stated) 2011) restated

ASSETS

Property, plant and equipment 5.470.687,40 0,00 5.470.687,40 474.936,19 0,00 474.936,19 878.096,5� 0,00 878.096,5�

Intangible assets �.513.300,18 0,00 �.513.300,18 3.358.754,37 0,00 3.358.754,37 9.179.341,69 0,00 9.179.341,69

Investments in subsidiaries 88.�61,19 0,00 88.�61,19 88.�61,19 0,00 88.�61,19 88.�61,19 0,00 88.�61,19

Available-for-sale financial assets 805.311,35 0,00 805.311,35 911.504,0� 0,00 911.504,0� 0,00 0,00 0,00

Investments held to maturity 0,00 0,00 0,00 0,00 0,00 0,00 �3.069.�87,93 0,00 �3.069.�87,93

Deferred tax assets �8.974.�73,00 168.8�0,80 �9.143.093,80 �5.76�.638,71 150.795,06 �5.913.433,77 33.855.806,34 40.534,5� 33.896.340,86

Other non-current receivables 113.545,90 0,00 113.545,90 1�6.193,08 0,00 1�6.193,08 149.647,�6 0,00 149.647,�6

Non-current assets 37.965.379,02 168.820,80 38.134.199,82 30.722.287,56 150.795,06 30.873.082,62 67.220.440,93 40.534,52 67.260.975,45

Inventories 9.9�1.587,66 0,00 9.9�1.587,66 6.934.606,88 0,00 6.934.606,88 15.186.�9�,89 0,00 15.186.�9�,89

Trade and other receivables 81.4�9.19�,5� 0,00 81.4�9.19�,5� �17.610.�07,�5 0,00 �17.610.�07,�5 133.866.��4,46 0,00 133.866.��4,46

Current income tax assets 11.78�.458,98 38,6� 11.78�.497,60 3.778.�68,0� 0,00 3.778.�68,0� 14.44�.640,44 0,00 14.44�.640,44

Available-for-sale financial assets 454.�50,00 0,00 454.�50,00 454.�50,00 0,00 454.�50,00 0,00 0,00 0,00

Investments held to maturity 0,00 0,00 0,00 0,00 0,00 0,00 �6.111.678,48 0,00 �6.111.678,48

Financial assets at fair value 

through profit or loss 4.046.713,15 0,00 4.046.713,15 0,00 0,00 0,00 0,00 0,00 0,00

Restricted cash 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Restricted cash for loan 

repayment purposes 0,00 0,00 0,00 9.640.368,56 0,00 9.640.368,56 0,00 0,00 0,00

Cash and cash equivalents 14.994.766,48 0,00 14.994.766,48 8.540.937,98 0,00 8.540.937,98 39.063.866,9� 0,00 39.063.866,9�

Current assets 122.628.968,79 38,62 122.629.007,41 246.958.638,69 0,00 246.958.638,69 228.670.703,19 0,00 228.670.703,19

Total assets 160.594.347,81 168.859,42 160.763.207,23 277.680.926,25 150.795,06 277.831.721,31 295.891.144,12 40.534,52 295.931.678,64

EQUITY

Share capital 7.500.000,00 0,00 7.500.000,00 1.500.000,00 0,00 1.500.000,00 1.500.000,00 0,00 1.500.000,00

Reserves 1.8�6.040,84 �0.8�6,80 1.846.867,64 636.693,46 0,00 636.693,46 5�0.673,78 0,00 5�0.673,78

Profit (loss) for the year 33.559.318,5� 39.063,86 33.598.38�,38 1�.0�4.848,71 -4�9.185,94 11.595.66�,77 -46.908.144,83 -115.367,48 -47.0�3.51�,31

Total equity 42.885.359,36 59.890,66 42.945.250,02 14.161.542,17 -429.185,94 13.732.356,23 -44.887.471,05 -115.367,48 -45.002.838,53

LIABILITIES

Long-term loans 103.087.077,06 0,00 103.087.077,06 0,00 0,00 0,00 0,00 0,00 0,00

Retirement benefit obligations �.16�.887,00 108.968,76 �.�71.855,76 �.054.954,76 579.981,00 �.634.935,76 1.7�3.846,48 155.90�,00 1.879.748,48

Non-current liabilities 105.249.964,06 108.968,76 105.358.932,82 2.054.954,76 579.981,00 2.634.935,76 1.723.846,48 155.902,00 1.879.748,48

Trade and other payables 1�.459.0�4,39 0,00 1�.459.0�4,39 15.44�.413,50 0,00 15.44�.413,50 67.181.778,66 0,00 67.181.778,66

Short-term loans 0,00 0,00 0,00 �40.805.577,85 0,00 �40.805.577,85 �71.87�.990,03 0,00 �71.87�.990,03

Current income tax liabilities 0,00 0,00 0,00 5.�16.437,97 0,00 5.�16.437,97 0,00 0,00 0,00

Current liabilities 12.459.024,39 0,00 12.459.024,39 261.464.429,32 0,00 261.464.429,32 339.054.768,69 0,00 339.054.768,69

Total liabilities 117.708.988,45 108.968,76 117.817.957,21 263.519.384,08 579.981,00 264.099.365,08 340.778.615,17 155.902,00 340.934.517,17

Total equity and liabilities 160.594.347,81 168.859,42 160.763.207,23 277.680.926,25 150.795,06 277.831.721,31 295.891.144,12 40.534,52 295.931.678,64
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BOARD OF DIRECTORS' REPORT OF

"GENESIS PHARMA S.A."

TO THE ANNUAL GENERAL MEETING OF SHAREHOLDERS 

REGARDING THE ACTIVITIES OF THE GROUP AND THE COMPANY DURING THE 16th

FINANCIAL YEAR (01/01/2013 - 31/12/2013) 

Dear Shareholders,

According to law and articles of association and based on the Financial Statements for the 16th financial

period ended at 31st December �013, we present you the activities of the Group and the Company during

the financial period 01/01/�013 - 31/1�/�013. 

OVERVIEW OF THE GROUP'S AND THE COMPANY'S OPERATIONS

The Company, based on its strong product portfolio and the implementation of a successful strategy,

managed to maintain its leading position in the main therapeutic categories in which it operates. And this

was achieved despite the adverse conditions prevailing in the market in �013 due to the Greek sovereign

debt crisis as well as the compulsory participation of the Group in the Greek sovereign debt restructuring

programme in �01�. 

Below are presented the main facts which had a significant impact on the Group's and Company's

operations and financial results during FY�013.

The parent Company decreased its receivables from Public hospitals and EOPYY (National Organization for

Provision of Healthcare Services) by approximately a total of €1�9,6 million, mainly due to the collection

of overdue receivables covered by the �nd instalment of funds received by the Greek Government,

according to the second economic adjustment programme for Greece approved in December �01�.

The Company completed the procedure of restructuring current loan terms in order to extend the loan

repayment period. During the current reporting period the Company repaid bank loans of a total value of

€136,5 million. 

FINANCIAL REVIEW

Given the fact that the parent Company's financial figures do not differ significantly from the respective

financial figures of the Group, as sales and total assets represent 94% of total, below are presented the

Group's financial information.

Sales

In �013, Group sales amounted to €105,� million, showing a decrease of 44,�% compared to €188,6 million

in prior year. Sales decrease mainly resulted from the termination of the Group's partnership with one of

its main suppliers at 31/1�/�01�.
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Gross profit

In �013, Group gross profit amounted to €51,1 million, showing a decrease of 30,6% compared to €73,6

million in prior year. The decrease in gross profit mainly resulted from the termination of the Group's

partnership with one of its main suppliers at 31/1�/�01�. Gross profit as a percentage of sales showed an

increase in �013 and reached 48,6% compared to 39,0% in prior year. Gross profit percentage increased

as the gross profit margin of some of the Company's products improved. 

Operating profit (EBIT)/loss

In �013, the Group's operating profit amounted to €�8,� million compared to €9�,3 million in prior year. 

Prior year's operating profit was generated mainly from an exceptional income item amounting

approximately to €54 million, concerning a composition agreement signed with a key Group supplier, and

profit from the liquidation of available-for-sale financial assets, amounting to €10,5 million. 

Net profit/loss

In �013, the consolidated net profit amounted to €��,8 million compared to €60,5 million in prior year. Prior

year's increased profit was mainly a result of the aforementioned composition agreement signed with a

key Group supplier and the liquidation of available-for-sale financial assets.

Cash flows

In �013, net cash inflows from operating activities amounted to €145,4 million compared to €1,7 million

in prior year. The increase in cash inflows from operating activities is mainly due to the collection of

receivables from prior years' sales to the National Organization for Provision of Healthcare Services (EOPYY)

and Public Hospitals. 

In �013, net cash outflows from investing activities amounted to €11,7 million compared to €1,4 million

in prior year. The increase in cash outflows from investing activities has mainly resulted from the acquisition

of an office building as well as the acquisition of shares. 

In �013, net cash outflows from financing activities amounted to €130,6 million compared to €3�,4 million

in prior year. The increase in cash outflows from financing activities has mainly resulted from the partial

repayment of the Group's bank loans.

Balance Sheet

At 31 December �013, trade and other receivables amounted to €81,5 million, compared to €�18,0 million

in prior year, showing a decrease of 6�,6%. This decrease has mainly resulted from the collection of

receivables from prior years' sales to the National Organization for Provision of Healthcare Services (EOPYY)

and Public Hospitals.

At 31 December �013, the gearing ratio was 63,5% compared to 91,9% in prior year, mainly due to the

decrease in net debt. 

Non-current liabilities, excluding bank borrowings, amounted to €1�,8 million at 31 December �013,

showing a decrease of 39,0% compared to €�1,0 million in prior year. 



Financial risks

The Group’s activities expose it to financial risk, market risk (including currency risk, interest rate risk and

price risk), credit risk and liquidity risk. The Group’s risk management policy focuses on the unpredictability

of the collection of trade receivables resulting from sales to the Greek public sector and seeks to minimise

potential adverse effects on the group’s liquidity and financial performance.

A) Market risk

The Group operates mainly in Greece and in Cyprus and is not exposed to foreign exchange risk as all

transactions are conducted in Euro, which is the functional currency of both the parent company and the

subsidiary.

The Group is exposed to equity securities price risk because of investments held by the Group and classified

either as available-for-sale or at fair value through profit or loss. The exposure to securities price risk is

limited to the value of the existing portfolio. The Group does not own commodities traded in an organised

market. 

The Group’s interest rate risk arises from bank borrowings. The exposure to cash flow interest rate risk is

significantly limited by interest rate repricing at a frequency not exceeding 90 days. The Group does not

use derivative financial instruments to hedge the cash flow interest rate risk. Revenue and cash flows

generated from the Group's operations are not essentially affected by interest rate changes. The Group

does not hold any significant interest bearing assets.

B) Credit risk

The Group is exposed to significant credit risk arising from sales to Public Hospitals and Insurance

Organisations. Sales to Public Hospitals and Insurance Organisations represent 69% (�01�: 63%) of the

consolidated sales revenue for FY�013. The management does not expect significant financial loss from the

particular customer category, as according to prior experience, despite the delay in settlement, these

receivables are considered secure.

C) Liquidity risk

The Group's liquidity depends directly on the collection of receivables from Public Legal Entites (Hospitals,

EOPPY) in Greece, which represent 69% of total consolidated sales for the year ended at 31 December

�013. As a result, the delays noted in the collection of receivables have a negative impact on Group's

liquidity and working capital. The Company's management monitors on an on-going basis its liquidity and

takes the necessary actions in order to finance its working capital through bank borrowings and sufficient

credit facilities. At 31 December �013, bank borrowings amounted to €103,1 million, plus available unused

credit facilities of a total amount of €16 million. 

Financial risks are further analysed in the consolidated and separate financial statements of the year ended

at 31 December �013, in note 3. 
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Perspectives

The Company's Management aspires to continue in the future according to the successful strategy that was

presented above, which, among others, is based on the import and promotion of specialised medicines

which add value to patients. 

Dividends

The Company will not distribute dividends to shareholders for FY�013.

Dear Shareholders, after taking into consideration the above, you may proceed to: 

1. Approve the Company's Financial Statements for the 16th financial year (01/01/�013-01/01/�013).

�. Approve the Consolidated Financial Statements for the financial year 01/01/�013-01/01/�013.

3. Discharge us and the auditors from any responsibility that relates to the financial statements of the

16th financial year (01/01/�013-01/01/�013), according to the law as well as the articles of

association.

4. Approve the remuneration of the members of the Board of Directors paid during the financial period

01/01/�013-01/01/�013.

5. Approve in advance the remuneration of the members of the Board of Directors for the 17th

financial period (1/1/�014 – 31/1�/�014).

6. Appoint one (1) regular and one (1) deputy certified auditor for Financial Year �014.

True extract from the minutes of Board of Directors' meetings

Halandri, 14 February �014

Aristoklis Iakovidis

Vice Chairman 
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[Translation from the original text in Greek]

Independent Auditor’s Report
To the Shareholders of Genesis Pharma S.A.

Report on the Separate and Consolidated Financial Statements

We have audited the accompanying separate and consolidated financial statements of Genesis
Pharma SA which comprise the separate and consolidated balance sheet as of 31 December
�013 and the separate and consolidated statement of comprehensive income, statement of
changes in equity and cash flow statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Separate and Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these separate and
consolidated financial statements in accordance with International Financial Reporting
Standards, as adopted by the European Union, and for such internal control as management
determines is necessary to enable the preparation of separate and consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these separate and consolidated financial
statements based on our audit. We conducted our audit in accordance with International
Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the separate and
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the separate and consolidated financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the separate and consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the separate and consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation
of the separate and consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the separate and consolidated financial statements present fairly, in all material
respects, the financial position of Genesis Pharma SA and its subsidiaries as at December 31,
�013, and their financial performance and cash flows for the year then ended in accordance
with International Financial Reporting Standards, as adopted by the European Union.

Reference on Other Legal and Regulatory Matters

We verified the conformity and consistency of the information given in the Board of Directors’
report with the accompanying separate and consolidated financial statements in accordance
with the requirements of articles 43a, 108 and 37 of Codified Law �190/19�0.

Athens, �1 February �014 The Certified Auditor – Accountant

PricewaterhouseCoopers
Certified Auditors - Accountants
�68 Kifissias Avenue, Halandri 15� 3� Dimitris Sourbis
SOEL Reg. No. 113 SOEL Reg. No. 16891
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